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2021 Data

Shaded cells are input cells

Allocators

Wages & Salary Allocation Factor

1 Transmission Wages Expense p354.21.b 6,890,109
2 Total Wages Expense p354.28.b 69,617,533
3 Less A&G Wages Expense p354.27.b 2,006,416
4 Total Wages Less A&G Wages Expense (Line 2 - Line 3) 67,611,117
5 Wages & Salary Allocator (Line 1/ Line 4) 10.19%

Plant Allocation Factors

6 Electric Plant in Service p207.104.9 14,447,107,706
7 Accumulated Depreciation (Total Electric Plant) (Note J) p219.29.c 3,201,887,833
8 Accumulated Amortization (Note A) p200.21.c 93,232,283
9 Total Accumulated Depreciation (Line 7 +8) 3,295,120,116
10 Net Plant (Line 6 - Line 9) 11,151,987,590
11 Transmission Gross Plant (excluding Land Held for Future Use) (Line 25 - Line 24) 7,290,478,257
12 Gross Plant Allocator (Line 11/ Line 6) 50.4632%

13 Transmission Net Plant (excluding Land Held for Future Use)

(Line 33 - Line 24)

6,413,125,992

14 Net Plant Allocator

(Line 13/ Line 10)

57.5066%

Plant Calculations

Plant In Service

15 Transmission Plant In Service (Note B) p207.58.9 6,953,851,938
16 For Reconciliation only - remove New Transmission Plant Additions for Current Calendar Year For Reconciliation Only Attachment 6

17 New Transmission Plant Additions for Current Calendar Year (weighted by months in service) (Note B) Attachment 6 231,551,254
18 Total Transmission Plant (Line 15 - Line 16 + Line 17) 7,185,403,192
19 General p207.99.9 807,849,310
20 Intangible p205.5.9 223,229,084
21 Total General and Intangible Plant (Line 19 + Line 20) 1,031,078,394
22 Wage & Salary Allocator (Line 5) 10.1908%
23 Total General and ible F i i to Tr (Line 21 * Line 22) 105,075,065
24 Land Held for Future Use (Note C) (Note P) Attachment 5 21,366,329

25 Total Plant In Rate Base

(Line 18 + Line 23 + Line 24)

7,311,844,586

Accumulated Depreciation

26 Transmission Accumulated Depreciation (Note J) p219.25.c 831,617,032
27 Accumulated General Depreciation (Note J) p219.28.c 355,557,447
28 Accumulated Amortization (Line 8) 93,232,283
29 Total Accumulated Depreciation (Line 27 + 28) 448,789,730
30 Wage & Salary Allocator (Line 5) 10.1908%
31 Subtotal General and Intangible Accum. Depreciation Allocated to Transmission (Line 29 * Line 30) 45,735,233
32 Total Accumulated Depreciation (Sum Lines 26 + 31) 877,352,265
33 Total Net Property, Plant & Equipment (Line 25 - Line 32) 6,434,492,321
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Adjustment To Rate Base

34

35

36

37
38
39
40
41

42
43
44
45

46

A d Deferred | Taxes
ADIT net of FASB 106 and 109

CWIP for Incentive Transmission Projects

Attachment 1

-1,052,085,992

CWIP Balances for Current Rate Year (Note H) Attachment 6 [1]
Prepayments

Prepayments (Note A) (Note O) Attachment 5 940,184
Materials and Supplies

Undistributed Stores Expense (Note A) p227.16.c 7,674,746

Wage & Salary Allocator (Line 5) 10.1908%

Total Undistributed Stores Expense Allocated to Transmission (Line 37 * Line 38) 782,117

Transmission Materials & Supplies p227.8.c 21,226,910

Total Materials & ies All d to Tr (Line 39 + Line 40) 22,009,027
Cash Working Capital

Operation & Maintenance Expense (Line 70) 59,359,847

1/8th Rule 1/8 12.5%

Total Cash Working Capital Allocated to Transmission (Line 42 * Line 43) 7,419,981

Total Adjustment to Rate Base

(Lines 34 + 35 + 36 + 41 + 44)

-1,021,716,799

Rate Base

(Line 33 + Line 45)

5,412,775,522

Operations & Maintenance Expense

47
48
49
50

52
53
54
55
56
57
58
59
60
61

62
63
64

65
66
67
68
69

70

Transmission O&M

Transmission O&M Attachment 5 276,685,998
Less Account 565 Attachment 5 235,911,408
Plus Charges billed to Transmission Owner and booked to Account 565 (Note N) Attachment 5 0

Transmission O&M (Lines 47 - 48 + 49) 40,774,590

Allocated Administrative & General Expenses

Total A&G 323.197b 165,133,043
Less: Administrative & General Expenses on Securitization Bonds (Note O) Attachment 8 0
Plus: Fixed PBOP expense (Note J) Attachment 5 1,518,585
Less: Actual PBOP expense Attachment 5 -166,399
Less Property Insurance Account 924 p323.185.b 3,049,932
Less Regulatory Commission Exp Account 928 (Note E) p323.189.b 7,562,939
Less General Advertising Exp Account 930.1 p323.191.b 43,076
Less EPRI Dues (Note D) p352 & 353 0

Administrative & General Expenses Sum (Lines 51 + 53) - Line 52 - Sum (Lines 54 to 58) 156,162,080

Wage & Salary Allocator (Line 5) 10.1908%

Administrative & General E: All d to Tr (Line 59 * Line 60) 15,914,154

Directly Assigned A&G

Regulatory Commission Exp Account 928 (Note G) Attachment 5 917,191

General Advertising Exp Account 930.1 (Note K) Attachment 5 0

Subtotal - Accounts 928 and 930.1 - Transmission Related (Line 62 + Line 63) 917,191

Property Insurance Account 924 (Note G) Attachment 5 3,049,932

General Advertising Exp Account 930.1 (Note F) Attachment 5 0

Total Accounts 924 and 930.1 - General (Line 65 + Line 66) 3,049,932

Net Plant Allocator (Line 14) 57.5066%

A&G Directly Assigned to Transmission (Line 67 * Line 68) 1,753,911

Total Transmission O&M (Lines 50 + 61 + 64 + 69 ) 59,359,847
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Depreciation & Amortization Expense

Depreciation Expense

7 Transmission Depreciation Expense Including Amortization of Limited Term Plant (Note J) Attachment 5 156,353,666
72 General Depreciation Expense Including Amortization of Limited Term Plant (Note J) Attachment 5 55,864,392
73 Intangible Amortization (Note A) p336.1.d&e 60,355,713
74 Total (Line 72 + Line 73) 116,220,105
75 Wage & Salary Allocator (Line 5) 10.1908%
76 General Depreciation & Intangible Amortization Allocated to Transmission (Line 74 * Line 75) 11,843,750
77 Total Transmission Depreciation & Amortization (Lines 71 + 76) 168,197,416

Taxes Other than Income Taxes

78 Taxes Other than Income Taxes

Attachment 2

4,140,789

79 Total Taxes Other than Income Taxes

(Line 78)

4,140,789

Return \ Capitalization Calculations

Long Term Interest

80 Long Term Interest p117.62.c through 66.c 164,854,547
81 Less LTD Interest on Securitization Bonds (Note O) Attachment 8 0
82 Long Term Interest (Line 80 - Line 81) 164,854,547
83  Preferred Dividends enter positive p118.29.c -
Common Stock
84 Proprietary Capital p112.16.c 5,738,374,259
85 Less Accumulated Other Comprehensive Income Account 219 p112.15.c 0
86 Less Preferred Stock (Line 94) 0
87 Less Account 216.1 p112.12.c 711,264
88 Common Stock (Line 84 - 85 - 86 - 87) 5,737,662,995
Capitalization

89 Long Term Debt p112.18.c, 19.c & 21.c 4,538,750,000
90 Less Loss on Reacquired Debt p111.81.c 3,504,473
91 Plus Gain on Reacquired Debt p113.61.c 0
92 Less LTD on Securitization Bonds (Note O) Attachment 8 0
93 Total Long Term Debt (Line 89 - 90 + 91 - 92) 4,535,245,527
94 Preferred Stock p112.3.c 0
95 Common Stock (Line 88) 5,737,662,995
96 Total Capitalization (Sum Lines 93 to 95) 10,272,908,522
97 Debt % Total Long Term Debt (Line 93/ Line 96) 44.1%
98 Preferred % Preferred Stock (Line 94/ Line 96) 0.0%
99 Common % Common Stock (Line 95/ Line 96) 55.9%
100 Debt Cost Total Long Term Debt (Line 82/ Line 93) 0.0363
101 Preferred Cost Preferred Stock (Line 83/ Line 94) 0.0000
102 Common Cost Common Stock (Note J) Fixed 0.1045
103 Weighted Cost of Debt Total Long Term Debt (WCLTD) (Line 97 * Line 100) 0.0160
104 Weighted Cost of Preferred Preferred Stock (Line 98 * Line 101) 0.0000
105 Weighted Cost of Common Common Stock (Line 99 * Line 102) 0.0584
106 Rate of Return on Rate Base (ROR) (Sum Lines 103 to 105) 0.0744
107 Investment Return = Rate Base * Rate of Return (Line 46 * Line 106) 402,782,123
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Composite Income Taxes

Income Tax Rates

108
109
110
11
112

113
114

114a
114b

115

FIT=Federal Income Tax Rate

SIT=State Income Tax Rate or Composite
P

T

T/(1-T)

ITC Adjustment
Amortized Investment Tax Credit - Transmission Related

ITC Adjust. Allocated to Trans. - Grossed Up

Income Tax Adjustments

Other Income Tax Adjustments
Other Income Tax Adjustments - Grossed Up

Income Tax Component =

(Note I)

(percent of federal income tax deductible for state purposes)
T=1-{[(1-SIT)*(1-FIT)]/(1-SIT*FIT*p)} =

ITC Adjustment x 1/ (1-T)

Other Income Tax Adjustment x 1/ (1-T)

(Note Q, Note R)

(T/1-T) * Investment Return * (1-(WCLTD/ROR)) =

Per State Tax Code

Attachment 5
Line 113 * (1/(1 - Line 111))

Attachment 5
Line 114a* (1/ (1 - Line 111))

[Line 112 * Line 107 * (1- (Line 103/ Line 106))]

21.00%
9.99%
0.00%

28.89%

40.63%

(13,916)
(19,570)

(1,951,117)
(2,743,882)

128,362,799

116 Total Income Taxes

Revenue Requirement

(Line 114 + Line 114b + Line 115)

125,599,347

Summary
117 Net Property, Plant & Equipment (Line 33) 6,434,492,321
118 Total Adjustment to Rate Base (Line 45) -1,021,716,799
119 Rate Base (Line 46) 5,412,775,5622
120 Total Transmission O&M (Line 70) 59,359,847
121 Total Transmission Depreciation & Amortization (Line 77) 168,197,416
122 Taxes Other than Income (Line 79) 4,140,789
123 Investment Return (Line 107) 402,782,123
124 Income Taxes (Line 116) 125,599,347
| 125 Gross Revenue Requirement (Sum Lines 120 to 124) 760,079,523
Adj toR R Requirements A: d with d Trar 1 Facilities
126 Transmission Plant In Service (Line 15) 6,953,851,938
127 Excluded Transmission Facilities (Note M) Attachment 5 0
128 Included Transmission Facilities (Line 126 - Line 127) 6,953,851,938
129 Inclusion Ratio (Line 128 / Line 126) 100.00%
130 Gross Revenue Requirement (Line 125) 760,079,523
131 Adjusted Gross Revenue Requirement (Line 129 * Line 130) 760,079,523
Revenue Credits
132 Revenue Credits Attachment 3 98,522,514
| 133 Net Revenue Requirement (Line 131 - Line 132) 661,557,009
Net Plant Carrying Charge
134 Gross Revenue Requirement (Line 130) 760,079,523
135 Net Transmission Plant (Line 18 - Line 26 + Line 35) 6,353,786,160
136 Net Plant Carrying Charge (Line 134/ Line 135) 11.9626%
137 Net Plant Carrying Charge without Depreciation (Line 134 - Line 71) / Line 135 9.5018%
138 Net Plant Carrying Charge without Depreciation, Return, nor Income Taxes (Line 134 - Line 71 - Line 107 - Line 116) / Line 135 1.1858%
Net Plant Carrying Charge Calculation per 100 Basis Point increase in ROE
139 Gross Revenue Requirement Less Return and Taxes (Line 130 - Line 123 - Line 124) 231,698,053
140 Increased Return and Taxes Attachment 4 570,896,626
141 Net Revenue Requirement per 100 Basis Point increase in ROE (Line 139 + Line 140) 802,594,679
142 Net Transmission Plant (Line 18 - Line 26 + Line 35) 6,353,786,160
143 Net Plant Carrying Charge per 100 Basis Point increase in ROE (Line 141/ Line 142) 12.6318%
144 Net Plant Carrying Charge per 100 Basis Point in ROE without Depreciation (Line 141 - Line 71) / Line 142 10.1710%
145 Net Revenue Requirement (Line 133) 661,557,009
146 True-up amount Attachment 6 (6,438,184)
147 Facility Credits under Section 30.9 of the PJM OATT Attachment 5 -
148 Net Zonal Revenue Requirement (Line 145 + 146 + 147) 655,118,825
Network Zonal Service Rate
149 1 CP Peak (Note L) PJM Data 7,516.9
150 Rate ($/MW-Year) (Line 148 / 149) 87,153
| 151 Network Service Rate ($/MW/Year) (Line 150) 87,153
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Notes

A Electric portion only.

B Line 16, for the Reconciliation, includes New Transmission Plant that actually was placed in service weighted by the number of months it actually was in service.
Line 17 includes New Transmission Plant to be placed in service in the current calendar year.

C Includes Transmission portion only.

D Includes all EPRI Annual Membership Dues.

E Includes all Regulatory Commission Expenses.

F Includes Safety-related advertising included in Account 930.1.

G Includes Regulatory Commission Expenses directly related to transmission service, RTO filings, or transmission siting itemized in Form 1 at page 351.h.

Property Insurance excludes prior period adjustment in the first year of the formula's operation and reconciliation for the first year.

CWIP can be included only if authorized by the Commission.

The currently effective income tax rate where FIT is the Federal income tax rate; SIT is the State income tax rate, and p =

the percentage of federal income tax deductible for state income taxes.

The calculation of the Reconciliation revenue requirement according to Step 7 of Attachment 6 ("Estimate and Reconciliation Worksheet") shall reflect the

actual tax rates in effect for the Rate Year being reconciled ("Test Year"). When statutory marginal tax rates change during such Test Year, the effective tax

rate used in the formula shall be weighted by the number of days each such rate was in effect. For example, a 35% rate in effect for 120 days superseded

by a 40% rate in effect for the remainder of the year will be calculated as: ((.3500 x 120) + (.4000 x 245))/365 = .3836.

Base ROE will be as follows: (i.) 10.40% for the period May 21, 2020 through May 31, 2022; (ii.) 10.45% for the period June 1, 2022 through May 31, 2023;

(iii.) 10.50% on June 1, 2023 through May 31, 2023 and thereafter. If PPL Electric transitions from a June 1 to May 31 Rate Year period to

a projected rate year based on January 1 to December 31 period and the transition occurs during a year when the Base ROE would change

on June 1 PPL Electric will use a blended Base ROE that reflects the number of months each ROE is in effect during that transition year.

No change in ROE will be made absent a filing at FERC.

PBOP expense is fixed until changed as the result of a filing at FERC.

Depreciation rates shown in Attachment 9 are fixed until changed as the result of a filing at FERC.

Upon request, PPL Electric Utilities Corporation will provide workpapers at the annual update to reconcile formula depreciation expense and depreciation

accruals to Form No. 1 amounts.

As set forth in Attachment 5, added to the depreciation expense will be actual removal costs (net of salvage) amortized over five years.

Education and outreach expenses related to transmission (e.g., siting or billing).

As provided for in Section 34.1 of the PJM OATT, the PJM established billing determinants will not be revised or updated in the annual rate reconciliations.

Amount of transmission plant excluded from rates per Attachment 5.

Includes only charges incurred for system integration, such as those under the EHV Agreement, and transmission costs paid to others that benefit

transmission customers.

Amounts associated with transition bonds issued to securitize the recovery of retail stranded costs are removed from account balances, pursuant to an Order

entered by the Pennsylvania Public Utility Commission on May 21, 1999 at Docket No. R-00994637, in accordance with Pennsylvania's Electric Generation

Customer Choice and Competition Act.

P Any gain from the sale of land included in Land Held for Future Use in the Formula Rate received during the Rate Year shall be used to reduce the ATRR in the
Rate Year. The Formula Rate shall not include any losses on sales of such land.

Q Includes amounts associated with amortizaiton of any deficient or excess deferred income taxes (resulting from changes in income tax laws, income tax
rates, and other actions taken by a tax authority), and amounts associated with the tax effect of the AFUDC Equity permanent difference. See Attachment 5
for a detailed breakdown of these amounts.

R The revisions to PPL Electric's Formula Rate to allow for the flow back of excess ADIT approved by the Commission in PPL Electric Utilities Corporation,
167 FERC /61,083 (2019), were applied effective January 1, 2018, and were included in true-up calculations for the period beginning January 1, 2018.
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PPL Electric Utilities Corporation
Attachment 1 - Accumulated Deferred Income Taxes (ADIT) Worksheet
Total
Transmission Plant Labor Transmission
Related Related Related ADIT
ADIT- 282 (1,130,923,820) 0 (43,574,003) From Acct. 282 total, below
ADIT-283 0 (1,012,516) 9,878,008 From Acct. 283 total, below
ADIT-190 82,478,857 0 3,681,004 From Acct. 190 total, below
Subtotal (1,048,444,963) (1,012,516) (30,014,991) Sum lines 1 through 3
Wages & Salary Allocator 10.1908%
Net Plant Allocator 57.5066%
ADIT (1,048,444,963) (582,263) (3. 053 766) (1.052,085,992) Sum Cols. D, E, F; Enter as negative Appendix A, line 42.
row 4 row 5 * row 4 row 5 * row.
In filling out this attachment, a full and complete description of each item and justification for the allocation to Columns B-F and each separate ADIT item will be listed,
dissimilar items with amounts exceeding $100,000 will be listed separately.
A B c D E F G
Gas, Prod,
Table 1: ADIT-190 Total Dist Or Other Transmission Plant Labor
Related Related Related Related Justification
Account 190
Basis difference between book plant and tax plant basis refated to investment tax credits on property.
Accumulated Deferred Investment Tax Credits 72,023 57.817 14,206 |Removed as a FAS10!
Llabnmy recorded for regulatory purposes related to accumulated deferred investment tax credit book/tax basis
Regulatory Liability - Income Taxes Related to ITC (Tx) 29,264 23,492 5,772 |differer property. Removed as a FAS109 item below.
Deferred tax asset recorded for the income tax gross-up on the regulatory ty account 254 related to ASC 740
(FAS109) tax adjustments on plant related book and tax basis differences. The labor related balance reflects the
Regulatory Liability - Tax Gross-up Related to Plant net of NOLs_ 153,534,492 68,843,640 84,562,196 0 128,656 |amount allocated to Transmission using the wage and salary allocator. Removed as a FAS109 item below.
D\smbuhon related income that is taxable for tax return purposes, but recorded as a reduction to plant for book
Contributions in Aid of Construction (Non-Tx) 100,599,345 99,779,963 819,382 |pur
Transm:ss:on related income that is taxable for tax return purposes, but recorded as a reduction to plant for book
Contributions in Aid of Construction (Tx-related) 24,587,231 24,587,231 purposes.
ASC740 (FAS109) adjustment to adjust deferred tax assets for the differences in regulatory versus GAAP treatment of
/ADIT on plant related book and tax differences with an offset to regulatory liability account 254. Removed as a FAS109|
FAS109 reg. lated to deficent ADIT on plant and NOLs (86,632.819) (43,101.765) (43,531,054) 0 [item below
Presentation adjustment to reverse the impact of the 2018 federal income tax rate change from 35% to 21% to reflect
NOL deferred tax assets at the funded amount prior to the rate change. The offsetting FAS109 deferred tax adjustment
017 Rate Change on NOL deferred taxes assets 810,771 20,099,075 36,711,696 is reflected on row 6 of this table.
Pensions and 23,120,546 23120546 Book expense not deductible for ax relur pUrDoses
AS158 Pension and Post-Retirement Liability 73.861.563 73.861.563 FAST58 pension and post-retirement liability offset by a regulatory asset with related deferred taxes in Account 283
3ad Debts 10.250.197 10.250.197 Retail related book expense not deductible for tax return purposes
molover FICA Deferral 100397 1,100,392 [Book expense not deductible for tax return purposes - labor related o all functions
710.451 1.710.451 |Box not deductible for tax return purposes - labor related to all functions
Deferred ti 50.779 50.779 |Book exoense not deductible for tax return purposes - labor related to all functions
Taxes Other Than Income Taxes 318,924 318,924 '— expense not deductible for tax return purposes - retail related aross receipts and sales & use taxes
Obsolte nventory 2.315.266 2.316.266 Distribution related book expense not deductible for tax return purposes
Liability 2.918.773 2.918.773 Distribution related book expense for gas plants not deductible for tax return purposes
Post Emols t Liabilit 922.196 922.196 Book expense not deductible for tax return purposes
Tax Credit Carrvforward ) T: redits carryforward to a future perioc
iversal Serice Rider overcolleclion 4773058 4773068 stribution related book expense not deductible for tax relurn buD0Ses.
G ration 2.960.997 2.960.997 istribution related book expense n uct r tax return purposes.
Detrouton 10 ilci 6.240.838 6.240.838 stribution related book expense not deduotible for tax return purposes.
‘Competive Enh 1 Rider overcollecion 86.451 86.451 stribution related book expense not deductible for tax return purposes:
47.141 47.141 stribution related bool € nol deductible for tax retur purposes.
Conservation 3.031.166 3.031.166 istribution related revenues included in taxable income. but deferred for book purposes
Transmission Service’ 5,950,000 5,950,000 stribution related book expense not deductible for tax relurn purposes:
Distribution System Impro 4,806 4,806 Distribution related book expense not deductible for tax return purposes.
Transmission ROE Challenae 71,170,930 71,176,930 related book expense not deductible for tax retur purposes
Subtotal - p234 409,843.780 282,422,834 123,591.308 0 3.829.638
Less FASB 109 Above if not separately removed 67.002.960 25.741.875 41.112.451 0 148.634
Less FASB 106 Above if not separately removed 21,579.891 21,579,891
[ Total 321,260.929 235,101,068 82.478.857 0 3,681.004
Instructions for Account 190:
1. ADIT items related only to Non-Electric Operations (e.g., Gas, Water, Sewer) or Production are directly assigned to Column C
3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and not in Columns C & D are included in Column F
5. Deferred income taxes arise when it included in taxable income in i they are included in rates, therefore if the item giving rise to the ADIT is not included in the formula, the associated ADIT amount shall be excluded.
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Attachment 1 - Accumulated Deferred Income Taxes (ADIT) Worksheet
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A B c D E F 4
Gas. Prod,
Table 2: ADIT- 282 Total Dist Or Other Transmission Plant Labor
Related Related Related Related Justificati
[Account 262
'ACRSIMACRS Provertv. (807.520.069). (807.520.069) Deductions for distribution related tax depreciation in excess of book deprediation at federal rate
Deductions for general plant related tax depreciation in excess of book depreciation at applicable federal and state
RSIMACRS Property (General Plant) (44.178,141) (44.178.141) | rates
Deductions for transmission related methodilife, book and tax recovery differences on pre-ACRSIMACRS property,
Property (Transmission) (1,068,585,322) (1,068,585,322) ACRS/MACRS property and unamortized net neaative salvage at federal and state rates.
ASC740 (FAS109) adjustment to adjust deferred ta Tor income tax rate changes on plant refated book and tax|
differences with an offset to regulatory liability account 254, The labor related balance reflects the amount allocated to
FAS109 regulatory Jated DIT on plant 702,257,979 395031452 305,908,125 1,318,402 | Transmission using the wage and salary allocator. Removed as a FAS109 item below.
ASC740 (FAS109) adjustment (o adjust deferred tax liabiliies for the differences in regulatory versus GAAP treatment
of ADIT on plant related book and tax differences with an offset to regulator account 254. The labor related
balance reflects the amount allocated to Transmission using the wage and salary allocator. Removed as a FAS109
related to plant (237,753,171) 182,494,906 (54.256.506) (1,001,759) |item below.
Basis adiustments between book and tax plant (Non-Tx (391.031.387)] (391.031.387) Basis diference between Distribution related book plant and tax plant basis at federal & state rates
Basis adiustments between book and tax plant (General Plant g 604.138 [Basis difference between book plant and tax plant basis at federal & state rates
Basis adiustments between book and tax plant (Tx-related) (62.338.498) (62.336.498) Basis difference between Transmission related plant and tax plant basis at federal & state rates
Difference between net book plant and net tax plant resulting from deductions for non-utity related tax depreciation in
Non-Utity Proper excess of book depreciation and cost basis differences between book plant and tax plant at federal and state tax rates
Subtotal - p275 (1,908.519.306) (935,989,745 (879.272.201), B (43.257.360)
Loss FASB 109 in Account 282 Above if not separately removed 464,504,808 212,536,546 251,651,619 0 316643
Loss FASB 106 in Account 282 Above if not separately removed 0
Total (2.373,024.114) (1.198.526.291) (1.130,923,820) - (43,574,003)

Instructions for Account 282

3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and not in Columns C & D are included in Column F

5. Deferred income taxes arise when items are included in taxable income

1. ADIT items related only to Non-Electric Operations (e.g. Gas, Water, Sewer) or Production are directly assigned to Column C

they are included in rates, therefore i the item giving rise to the ADIT in the formula, ADIT amount shall be excluded.

PPL Electric Utilities Corporation

A B c [ E F G
Gas. Prod,
Table 3: ADIT-283 Total Dist O Other Transmission Plant Labor
Related Related Related Related Justificati
[Account 263 T T
Reacauired debt costs (1.012.516) (1.012.516) [Plant related exoense deferred for book purposes and deducted for tax purboses!
(86.495.319)] (86.495.319) [Expense deferred for book purposes and deducted for tax puro:
AS158 Reaulatory Assel (73.861.564) (73.861.564) X
earing accounts (777.372)] (777.372) | Expense deferred for book purposes and deducted for (ax purposes
reoaid Insurance 1.322.455) (926,921 (395.534)[E> eferred for book purboses and deducted for tax purboses.
IRC Section 481(a) NonPlant Adiustment (1.998.481) (1.998.481) Distribution related expense deferred for book purboses and deducted for tax purposes.
‘Smart Meter Technoloay 1.077) (1.077) Distribution related expense deferred for book purposes and deducted for tax purposes.
Labor Related Costs 11.050.914 0 11,050,914 [functions
Jated Costs (14.501.269) (14.591.2601 Expense deferred for book purposes and deducted for ax purd
Subtotal - p277 (169.000.139). (177.674.631) N (1.012,516) 9,878,008
Less FASB 109 Above if not separately removed [
Less FASB 106 Above if not separately removed [
Total (169.000.139). (177.674.631) N (1.012,516) 9878008

Instructions for Account 283:

2. ADIT items related only to Transmission are directly assianed to Column D
3. ADIT items related to Plant and not in Columns C & D are included in Column E
4. ADIT items related to labor and notin Columns C & D are included in Column F
5. Deferred income taxes arise when items are included in taxable income

1. ADIT items related only to Non-Electric Operations (e.g. Gas, Water, Sewer) or Production are directly assigned to Column C

they are included in rates, therefore i the item giving rise to the ADIT in the formula, ADIT amount shal be excluded.
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Table 4: ADIT Related Regulatory Asset - Account 182.3

Line No. End of Year Sub-Totals

EXFSNY

Total

PPL Electric Utilities Corporation

Attachment 1 - Accumulated Deferred Income Taxes (ADIT) Worksheet

c
Gas, Prod,
Dist Or Other
Related

o

Transmission
Related

E F

Plant Labor
Related Related
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Justification

Protected Plant Deficient(Excess) ADIT

Unamortized balance to be amortized over the book life of olant using ARAM.

Protected Plant Related Deficient/(Excess) NOL ADIT

Unamortized balance to be amortized using the percentage of excess protected plant ADIT amortization over the total
orainal brotected excess plant ADIT balan

Unorotected Plant Deficient/(Excess) ADIT

d baance o be amorized over ths bogk e o Dl Usina AN

Total Unamortized Net Deficient/(Excess) Plant ADIT

Sum of Lmes 13

AFUDC Eauity Incurred Net of D

Unamortized Monthlv Deferred Tax Adiustment Charae

Other Flow-Through

Primarily related o state tax on method/ife book and tax temporary differences, cost of removal and salvage on
distribution assets.

Plant ADIT Related Reaulatcrv ‘Assel exicuding Gross-up

Sum of Lines 4-7

ross-uo of Line 8

Total Plant ADIT Related Regulatory Asset (Account 182.3)

Total equals sum of Lines 8-9 and ties to FERC Form 1 Page 232, Column . Line x

Unorotected Nonplant Deficient ADIT excluding Gross-up

Gross-up of Line

Nonplant ADIT Related Regulatory Asset

[Total equals sum of Lines 11-12 and ties to FERC Form 1 Page 232, Column f. Line x

FAS109 Deferred Tax Asset (Account 190

FAS109 Deferred Tax Liabilitv (Account 282)

FAS109 Deferred Tax Liabilitv (Account 283)

Regulatory Asset Balances and FAS109 ADIT Balances in Tables 1-3

Sum of Lines 10 and 13-16

Beginning of Year Sub-Totals

Protected Plant Deficient/(Excess) ADIT

Unamortized balance to be amortized over the book life of olant using ARAM.

Protected Plant Related Deficient/(Excess) NOL ADIT

Unamortized balance to be amortized using the percentage of excess protected plant ADIT amortization over the total
orainal brotected excess plant ADIT balance.

Unorotected Plant Deficient/(Excess) ADIT

d balance to be amorlized over the book Iife of plant using ARAM.

Total Unamortized Net D Plant ADIT

sum of Lines 18-20. Sum of amounts in Columns D and F equal "Total Net Excess Deferred Taxes® summarized on
Exhibit B and detailed on Exhibits C and D of Exhibit 6 for the beainning period.

AFUDC Eui Incurred Net o

Uy Monthly Deferred Tax Adiustment Charae.

Other Flow-Through Activit

Primarily related (o state tax on methodliife book and tax temporary differences, Gost of removal and salvage on
distribution assets.

Plant ADIT Related Reaulatorv Asset exicuding Gross-up

Sum of Lines 21-24

ted Regulatory Asset (Account 182.3)

Total equals sum of Lines 25-26 and ties to FERC Form 1 Page 232, Column b, Line x

nt Deficient ADIT excluding Gross-uo

Total Nonplant ADIT Related Regulatory Asset

Total equals sum of Lines 28-29 and ties to FERC Form 1 Page 232, Column b, Line x

FAS109 Deferred Tax Asset (Account 190)

FAS109 Deferred Tax Liabilitv (Account 262)

FAS109 Deferred Tax Liabilitv (Account 283)

Regulatory Asset Balances and FAS109 ADIT Balances in Tables 1-3

Sum of Lines 27 and 30-33

Current Year Activity (End of Year Less Beginning of Year Sub-Totals)

ity
Amoriization of Protected Plant (Deficient)/Excess ADIT.

[Amorlized over the book Iife of plant using ARAM:

Amortization of Protected Plant Related (Deficient)/Excess NOL ADIT.

(Amortized using the percentage of excess protected plant ADIT amortization over the total original protected excess.
plant ADIT balance.

Amortization of Unorotected Plant (Deficient)/Excess ADIT

| Amortized over the book life of plant using ARAM.

Total amortization equals sum of Lines 35-37 and amounts recorded to Accounts 410.1and 411.1 are reflected on
Lines 39 and 40.

Total Amortization of Net (Deficient)/Excess Plant ADIT
Total Amortization of Deficient Plant ADIT recorded to Account 410.1

[Account 410.1

Total Amortization of Excess Plant ADIT recorded to Account 411.1

[Account 411.1

Imoact of Tax Rate Chanaes on Protected Plant ADIT Balance

Imoact of Tax Rate Chanaes on Protected Plant-Related NOL ADIT Balance

Imoact of Tax Rate Chanaes on Unprotected Plant ADIT Balance

Total Imoact of Tax Rate Chanaes on Plant ADIT Balance

Sum of Lines 41-43

AFUDC Eauity Incurred Net of D

\mortization of Monthlv Deferred Tax Adiustment Charae

ther Flow-Through Activity

Primarily related o state tax on method/ife book and tax temporary differences, cost of removal and salvage on
distribution assets.

eclass balance lo/from Reaulatorv Liabilit (Table 5) when balance chanaes directions

otal ADIT activitv exicuding Gross-up

Sum of Lines 38 and 44-48

r055-up of Line 49

hange in Plant ADIT Related Regulatory Asset (Account 182.3)

Total equals sum of Lines 49-50 and ties to FERC Form 1 Page 232, Columns c + ¢

mortization of Unprotected Nonplant Deficient ADIT in a Regulatory Asset

Total Amorization of Deficient Plant ADIT recorded to Account 410.1

[Account 410.1

\oact of Tax Rate Chanaes on Unorotected Non-Plant ADIT Balance

ange in Unprotected Nonplant ADIT Related Regulatory Asset

Total equals sum of Lines 52 and 54-55 and ties o FERC Form 1 Page 232, Columns c + &

\anae in FAS109 Deferred Tax Asset (Account 190)

ange in FAS109 Deferred Tax Liability (Account 282)

anae in FAS109 Deferred Tax Liabilitv (Account 283)

ange in Regulatory Asset Balances and FAS109 ADIT Balances

Sum of Lines 51 and 56-59

Instructions for Account 162

ADIT

ADIT items related to Plant and not in Columns C & D are included in Column E
ADIT itoms related to labor and notin Columns C & D are included in Column F

2
3
4. ADIT items related only to Transmission are directly assianed to Colur
B
s

1. Deferred income taxes arise when items are included in taxable income in different periods than they are included in rms Ihhe item giving rise to the ADIT is not included in the formula, the associated ADIT amount likewise shall not be included.
by

are computed in any ye the , state, or local mcnmeva«esavechangeu e detaled AITblances n Tabes 13 this Attachment that impact rate base are re-measured in Table 6 using the new tax
ADIT items related only to Non-Electric Operations (e.g, Gas, Waer, Soveror Production aredirectly assigned fo Colurn C

A B c D E F 3
Gas, Prod,
Table 5: ADIT Related Requlatory Liability - Account 254 Total Dist Or Other Transmission Plant Labor
Related Related Related Related Justification
Line No. End of Year Sub-Totals
1 Protected Plant Deficient/(Excess) ADIT (604.084.977)] (315.133.161) (267.641.834) 1.509 9521 Unamortzed befance o be emorized over The book e ofoant usino ARA
ed balance to be amor the percentage of excess protected plant ADIT amortization over the total
Protected Plant Related Deficient/(Excess) NOL ADIT 56,810.771 20,009,075 36,711,696 - cnmnal nro(ecled excess plant ADIT balance.
Unorotected Plant Deficient/(Excess) ADIT (68.350.954) (56.895.601) (11.446.932) (©.421 \ce 1o be amortized over the book life of plant usina ARAM.
S o Los i o o . Gehmes B and ‘equal "Total Net Excess Deferred Taxes” summanized on
Total Unamortized Net D: Plant ADIT (615,625,160) (351,929,687) (262,377,070) - (1,318.403) | Exhibit B and detailed on Exhibit D of Exhibit 6 for the endina period.
AFUDC Eui Incurred Nt o i 44.647.758 11.800.760 32.643.084 203914
U Monihlv Deferred Tax Adiustment Charae 22.411.267 21.613.421 797.846
Primarily related o state tax on method/lfe book and tax temporary differences, cost of removal and salvage on
Other Flow-Through Activit 170,694,146 170,694,146 distribution assets
Plant ADIT Related Reaulatorv Liabilitv exicuding Gross-uo (377.871.989)] (169.434.781) (208.120.565). N (316.643) [ Sum of Lines 4-7
Gross-up of Line 8 (153.534.492)] (68.843.640) (84.562.196) - (128.656) [ Gross-up recorded (o ADIT Account 190
Total Plant ADIT Related Regulatory Liability (Account 254) (531,406,481) (238,278,421) (292,682.761) - (445,299) [Total equals sum of Lines 8-9 and ties to FERC Form 1 page 278, Column f, Line 2
Unorotected Nonolant Excess ADIT excluding Gross-uo N
Gross-up of Line 1 - - - - -~ [Gross-up recorded to ADIT Account 190
Total Nonplant ADIT Related Regulatory Liability = > = = =
FAS109 Deferred Tax Asset (Account 190) 66.901.673 25741875 41.031.142 - 128,656 |Sum of Lines 3 and 6 on Table 1 ties 1o sum of FERC Form | page 234, Column c. Lines 6 and 11
FAS109 Deferred Tax Liability (Account 282) 464.504.808 212.536.546 251.651.619 - 316.643 [ Sum of Lines 4 and 5 on Table 2 ties to FERC Form I. Page 274 footnote (b). ASC740 Deferred Tax Balance
FAS109 Deferred Tax Liabilt (Account 283) N
Regulatory Liability Balances and FAS109 ADIT Balances in Tables 1-3 - - - - - [Sum of Lines 10 and 13-16
Beginning of Year Sub-Totals
Prolected Plant Deficient/(Excess) ADIT. (616.274.128)] (326.533.247) (288.069.547)] - {171, Unamorfzod belance o e amorfead over The back fe of plant
Unamortized balance to be amortized using the percentage of excess uro(ecled plant ADIT amoriization over the total
Protected Plant Related Deficient/(Excess) NOL ADIT. 57,889,520 20,754,286 37,135,243 - +_Joriinal proecled excess plant ADIT balance
Unorotected Plant Deficient/(Excess) ADIT (71.673.711) (57.544.561) (14.109.208) - (19.94 ized balance to be amortized over the book life of lant sina ARAM.
e e s A oS ‘equal "Total Net Excess Deferred Taxes" summarized on
Total Unsmortized Net Deficen!(Excess) Plant ADIT (630,058,310) (363.323,522) (265,043,512) - (1,691,276)| Exhibit B ant detaled on Exuts G and D of Exot 6 fo he becinning beriod
AFUDC Eauity Incurred Net of D 40121193 30.049.258 - 136.259
Unamortized e botes T Feliemert Charce 23.329.009 - 22.498.491 - 830518
Primarily related o state tax on method/ife book and tax temporary differences, cost of removal and salvage on
Other Flow-Through Activity 169,063,132 169,063,132 - - -__|distribution assets.
Plant ADIT Related Reaulatory Liability exicudina Gross-up (397.544.976), (184.324.714) (212.495.763)] - (724.499) [Sum of Lines 21-24
Gross-uo of Line 2 (161.527.892)] (74.893.620) (86.339.898) - (294.374) [ Gross-uo recorded to ADIT Account 190
Total Plant ADIT Related Requlatorv Li {Account 254 (559.072.868) 250.218.334) (298.835.661) - (1.018.873) [Total equals sum of Lines 25-26 and ties to FERC Form 1 page 278, Column b, Line 2
Unorotected Nonplant Excess ADIT exdluding Gross-up -
Gross-up of Line - - - - ~[Gross-uo recorded to ADIT Account 190
Total Nonplant ADIT Related Regulatory Liabi - B - 5 =
FAS109 Deferred Tax Assel (Account 190) 73.707.885 31424717 41.988.794 - 294,374 [Ties lo sum of FERC Form | page 234. Column b Lines 6 and 11
FAS109 Deferred Tax Liabilt (Account 262) 485.364.983 227793617 256.846.867 - 724.499 [Ties to FERC Form I Page 274 footnote (a). ASC740 Deferred Tax Balance
FAS109 Deferred Tax Liability (Account 283) -
Regulatory Liability Balances and FAS109 ADIT Balances in Tables 1-3 N - N - ~|Sum of Lines 27 and 30-33
Current Year Activity (End of Year Less Beginning of Year Sub-Totals)
Amortization of Protected Plant (Deficient)/Excess ADIT 12.189.151 11.400.086 27713 - 361.352 | Amortized over the book Iife of plant usina ARAM
(Amortized using the percentage of excess protected plant ADIT amortization over the total original protected excess
Amortization of Protected Plant Related (Deficient)/Excess NOL ADIT (1,078.758)! (655211) (423,547) - - |plant ADIT balance.
Amorization of Unprotected Plant (Deficient)/Excess ADIT 3.322.757 648.960 2662276 - 11.521 | Amortized over the book fife of plant using ARAW.
Total amoriization equals sum of Lines 35-37 and amounts recorded (o Accounts 410.1 and 411.1 are reflected on
Lines 39 and 40. Sum of amounts in Columns D thru F equals "Excess Deferred Income Taxes to be Flowed Back to
Transmission Customers” prior to tax gross-up, which is summarized on Exhibits A and B of Exhibit 6 and detailed on
Total Amortization of Net (D Plant ADIT 14,433,150 11,393,835 2,666,442 - 372,873 |Exhibit D of Exhibit 6
Total Amorizsion o Defiient Plant ADIT recorded i Account 410 1 1.078.758 655211 423547 - - [Account 4101
tal Amortization of Excess Plant ADIT recor (15.511.908) (12.049.046) (3.089.989)| - (372.873)| Account 411.1
Imoact of Tax Rate Chanaes on Protected Plant ADIT Balance -
Impact of Tax Rate Chanaes on Protected Plant-Related NOL ADIT Balance -
Imoact of Tax Rate Chanaes on Unorotected Plant ADIT Balance N
Total Impact of Tax Rate Changes on Plant ADIT Balance - - - - ~__[Sum of Lines 41-43
AFUDC Eauity Incurred Net of 4526565 1.865.084 2503826 - 67.655
Amortization of Monthiv Deferred Tax Adiustment Charae (917.742) - (885.070) - (32.672)]
Primarily related o state tax on method/ife book and tax temporary differences, cost of removal and salvage on
ther Flow-Through Activit 1,631,014 1,631,014 - - - |distribution assets
eclass balance tolfrom Reaulatorv Asset (Table 4) when balance chanaes directions -
tal ADIT activity exlcuding Gross-uo 19.672.987 14.889.933 4375198 - 407.856 | Sum of Lines 38 and Lines 44-48
r055-uD of Line 4 7.993.400 6.049.980 1.777.702 - 165716 [Gross-uo recorded to ADIT Accounl 190
hange in Plant ADIT Related Regulatory Liability (Account 254) 27.666.387 20.939.913 6.152.900 - 573.574 | Total equals su s 49-50 and fies to FERC Form 1 Page 271 mns d+ e, Line 2
Amortization of Unorotected Nonolant Excess ADIT in a Reaulatory Liability - - - - -
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Total Amortization of Excess Plant ADIT recorded to Account 411.1

— [Account 411.1

moact of Tax Rate Chanaes on Unorotected Non-Plant ADIT Balance:

055-Up of Lines 52 and 54

[ Gross-up recorded to ADIT Account 190

\ange in Unprotected Nonplant ADIT Related Regulatory Liability

\anae in FAS109 Deferred Tax Asset (Account 190)

(6.806.

212)]

(5.682.842)

(957.652).

(165.718).

ange in FAS109 Deferred Tax Liability (Account 282)

120.860.

anae in FAS109 Deferred Tax Liabilitv (Account 283)

175)

(15.257.071)

(5.195.248).

(407.856)|

ange in Regulatory Liabilty Balances and FAS109 ADIT Balances

Sum of Lines 51 and 56-59

(Instructions for Account 254:

1. Deferre income taxes arise when iems are included in taxable income in difierent periods than they are included inrats. I the iem giving rse to the ADIT i not included in the formula, the associated ADIT amount ikewise shall not b included.

balance: uture rates.
2 Excess e computed in any y. the appl , state, or local income rates are changed. The detailed ADIT balances in Tables 1-3inthis Attachment that impact rate base are re-measured in Table 6 using the new tax
rates and the change in ADIT balance is recorded g th an offsetting ADIT Amortization and unprotected ADIT balances will be identified n the Justification filed in Column
G
3. ADIT items related only to Non-Electrc Operations (e.., Gas, Water, Sewer) or Production are directy assigned to Column C
4. ADIT items related only to Transmission are directly assianed to Column D
5. ADIT items related to Plant and not in Columns C & D are included in Column E
6. ADIT items related to labor and not n Columns C & D are included in Column F
A B c o E F G
Table 6: Computations of Income Tax Rate Changes on Plant and Non-Plant Gas, Prod,
Temporary Differences Total Dist O Other Transmission Plant Labor Justification
Related Related Related Related
ADIT Net Liabilities on Protected Plant
Federal Tax Rate Changes
Federal plant-related lemporary difference (with ADIT in Account 282) on date of federal
enacted tax rate change - Relates 10 book verus tax plant federal depreciation differences due to method and/or life of asset
Statutory tax rate enacted - Federal 21% 0% 0% 0% 0%
ADIT Balance at new enacted statutory tax rate - Federal B = |Lines 1 xLine 2
ADIT Balance prior to date of enacted tax rate chanae - Federal -
Change in ADIT Balance due to enacted tax rate change - Federal - < - < | Line 3 less Line 4 - Account 282 (Reflects tax impact of federal tax rate changes on federal temporary differences)
Federal plant related NOL temporary difference (with ADIT in Account 190) on date of federal
enacted tax rate change - Relates to federal NOLs allocated to protected plant differences.
Statutory tax rate enacted - Federal 0% 0% 0% 0% %
ADIT Balance at new enacted statutory tax rate - Federal - - - B ~ |Line 6 xLine 7
ADIT Balance prior to date of enacted tax rate change - Federal -
Change in ADIT Balance due to enacted tax rate change - Federal - - - - —|Line 81ess Line 9 - Account 190 (Reflects tax impact of federal tax rate changes on federal temporary differences)
[Sum of Lines 5 and 10. Offset is to Account 182 or 254 depending on the direction of the total plant-related
FAS109 ADIT balance at end of period, cludes impacts for excess and deficient ADIT, plant flow-
Total Impact of Tax Rate Change on Protected Plant ADIT Balance - - - - -__|through items and AFUDC equity.
ADIT Net Liabilities on Unpro!ec!ed Plant
Federal Tax Rate Chan,
Federal plant-related (emuorary Giference (with ADIT n Account 282) on date of federal enacted] 5 Relates to book versus federal tax plant basis diferences. Exclude ftems reflected on Tines 17 and 20
Statutory tax rate enacted - Federal 0% 0% 0% 0% 0%
ADIT Balance at new enacted statutory tax rate - Federal - - - B — |Line 12 xLine 13
ADIT Balance prior to date of enacted tax rate change - Federal -
Change in ADIT Balance due to enacted tax rate change - Federal - = = = —|Line 141ess Line 15 - Account 282 (Reflects tax impact of federal tax rate changes on federal temporary differences)
Federal plant-related temporary difference (with ADIT in Account 190) on date of federal enacted - Relates to book versus federal tax plant basis differences with ADIT in Account 190,
Statutory tax rate enacted - Federal 0% 0% 0% 0% 0%
ADIT Balance at new enacted statutory tax rate - Federal - - - B ~ |Line 17 xLine 18
ADIT Balance prior to date of enacted tax rate change - Federal -
Change in ADIT Balance due to enacted tax rate change - Federal - - = = —|Line 19 ess Line 20 - Account 190 (Reflects tax impact of federal tax rate changes on federal temporary differences)
State plant-related temporary difference (with ADIT in Account 282) on date of federal enacted Relates to book versus state tax depreciation differences and book versus state tax plant basis differences. Exclude
tax rate change - items reflected on line 29.
Statutory tax rate - State 9.99% 0.00% 0.00% 0.00% 0.00%
ADIT Balance at statutory tax rate - State B B B B ~|Line 22 xLine 23
Statutory tax rate enacted - Federal 0% 0% 0% 0% 0%
ADIT Balance at new enacted statutory tax rate - Fed-Offset B ~|Subtract (Line 24 x Line 25)
ADIT Balance prior to date of enacted tax rate chanae - Fed-Offset -
Change in ADIT Balance due to enacted tax rate change - Fed-Offset - < - < | Line 26 less Line 27 - Account 282 (Reflects tax impact of federal tax rate changes on state temporary differences)
State plant-related temporary difference (with ADIT in Account 190) on date of federal enacted - Relates to book versus state tax depreciation differences with ADIT in Account 190.
Statutory tax rate - State 9.99% 0.00% 0.00% 0.00% 0.00%
ADIT Balance at statutory tax rate - State B B B B ~|Line 29 xLine 30
Statutory tax rate enacted - Federal 0% 0% 0% 0% 0%
ADIT Balance at new enacted statutory tax rate - Fed-Offset B ~|Subtract (Line 31 x Line 32)
ADIT Balance prior to date of enacted tax rate chanae - Fed-Offset -
Change in ADIT Balance due to enacted tax rate change - Fed-Offset - = - = - [Line 33 ess Line 34 - Account 190 (Reflects tax impact of federal tax rate changes on state temporary differences)
State Tax Rate Changes
State plant-related lemporary diference (with ADIT I Account 282) on date of state enacted ax Relates 10 booK versus State tax deprecialion AMerences and book versus State tax plant basis dfferences. Exclide
rate change - items reflected on line 43.
Statutory tax rate enacted - State 9.99% 0.00% 0.00% 0.00% 0.00%
ADIT Balance at new enacted statutory tax rate - State B ~|Line 36 xLine 37
ADIT Balance prior to date of enacted tax rate chanae - State -
Change in ADIT balance due to enacted state tax rate change - State - < - < | Line 38 less Line 39 - Account 282 (Reflects tax impact of state tax rate changes on state temporary differences)
Statutory tax rate - Federal 21% 0% 0% 0% 0%
Sublract (Line 40 x Line 41) - Account 282 (Reflects fed-offset on state tax rate changes on state temporary
Change in ADIT balance due to enacted state tax rate change - Fed-Offset - - - - - |diflerences)
State plant temporary difference (with ADIT in Account 190) on date of state enacted tax rate - Relates to book versus state tax plant basis differences with ADIT in Account 190.
Statutory tax rate enacted - State 9.99% 0.00% 0.00% 0.00% 0.00%
ADIT Balance at new enacted statutory tax rate - State B ~|Line 43 xLine 44
ADIT Balance prior to date of enacted tax rate chanae - State -
Change in ADIT balance due to enacted state tax rate change - State - < - < | Line 45 less Line 46 - Account 190 (Reflects tax impact of state tax rate changes on state temporary differences)
Statutory tax rate - Federal 21% 0% 0% 0% 0%
Subtract (Line 47 x Line 48) - Account 190 (Reflects fed-offset on state tax rate changes on state temporary
Change in ADIT balance due to enacted state tax rate change - Fed-Offset = = = = - |diflerences)
Sum of Lines 16, 21, 28, 35, 40, 42, 47 and 49. Offset is to Account 182 or 254 depending on the direction of
the total plant-related FAS109 ADIT balance at end of period, which includes impacts for excess and deficient
Total Impact of Tax Rate Change on Unprotected Plant ADIT Balance - - - - - |ADIT, plant flow-through items and AFUDC equity.
S of Lifes 11 and 50. Offset 1s To Account 182 or 7 The direction of the Totar
FAS109 ADIT balance at end of period, includes impacts for excass and deficient ADIT, plant flow-
Total Impact of Tax Rate Change on Plant ADIT Balance - - - - -__|through items and AFUDC equity.
ADIT Liabilities on Unprotected Nonplant Assets
Federal Tax Rate Changes
Federal nonplant lemporary iference on dale of federal enacted @x rate chande - Reflect as negalive amounts
Statutory tax rate enacted - Federal 0% 0% 0% 0% 0%
ADIT Balance at new enacted statutory tax rate - Federal - - - B ~|Line 52 xLine 53
ADIT Balance prior to date of enacted tax rate change - Federal -
Change in ADIT Balance due to enacted tax rate change - Federal B - - B | Line 54 less Line 55 - Account 283 (Reflects tax impact of federal tax rate changes on federal temporary differences)
State nonplant temporary difference on date of federal enacted tax rate change - Reflect as negative amounts
Statutory tax rate - 0.00% 0.00% 0.00% 0.00% 0.00%
ADIT Balance at statutory tax rate - State - - - - ~|Line 57 xLine 58
Statutory tax rate enacted - Federal 0% 0% 0% % %
ADIT Balance at new enacted statutory tax rate - Fed-Offset - - - - | subtract (Line 59 xLine 60)
ADIT Balance prior to date of enacted tax rate change - Fed-Offset -
Change in ADIT Balance due to enacted tax rate change - Fed-Offset - - 5 ° - |Line 61 less Line 62 - Account 283 (Reflects tax impact of federal tax rate changes on state temporary differences)
State Tax Rate Changes
State nonplant temporary a.vfeyence 'on ate of state enacted tax rate chanae B Reflect as neaative amounts
Statutory tax rate enacted - 0.00% 0.00% 0.00% 0.00% 0.00%
RDIT Bance at nw anacid o slatulmv taxrate - State B ~|Line 64 xLine 65
ADIT Balance prior to date of enacted tax rate chanae - State -
Change in ADIT balance due to enacted state tax rate change - State 5 5 = 5 | Line 66 less Line 67 - Account 283 (Reflects tax impact of state tax rate changes on state temporary differences)
Statutory tax rate - Federal 0% 0% 0% 0% 0%
Subtract (Line 68 x Line 69) - Account 283 (Reflects fed-offset on state tax rate changes on state temporary
Change in ADIT balance due to enacted state tax rate change - Fed-Offset - - - - - |differences)
56, 63, 68 and 70. FAS109 adjustment recorded to Account 283 with an offset to Account 182 or
Total Impact of Tax Rate Change on ADIT Balance of Nonplant Asset o o s o -__|254 depending on the direction of the total nonplant FAS109 ADIT balance at end of period.
ADIT Assets on Unpro!ec!ed Non-Plant Liabilities
Federal Tax Rate Chan,
Federal nonplant (emuorarv Giference on dale of federal enacted (@x rate chande - Reflect as positive amounts
Statutory tax rate enacted - Federal 0% 0% 0% 0% 0%
ADIT Balance at new enacted statutory tax rate - Federal - - - B — |Line 72 xLine 73
ADIT Balance prior to date of enacted tax rate change - Federal -
Change in ADIT Balance due to enacted tax rate change - Federal B - E B | Line 74 less Line 75 - Account 190 (Reflects tax impact of federal tax rate changes on federal temporary differences)
State nonplant temporary difference on date of federal enacted tax rate change - Reflect as posilive amounts
Statutory tax rate - State 0.00% 0.00% 0.00% 0.00% 0.00%
ADIT Balance at statutory tax rate - State - - - - - |Line 77 xLine 78
Statutory tax rate enacted - Federal 0% 0% 0% % 0%
ADIT Balance at new enacted statutory tax rate - Fed-Offset - - - - | subtract (Line 79 xLine 80)
ADIT Balance prior to date of enacted tax rate change - Fed-Offset -
Change in ADIT Balance due to enacted tax rate change - Fed-Offset - ° 5 ° - |Line 81 less Line 82 - Account 190 (Reflects tax impact of federal tax rate changes on state temporary differences)
State Tax Rate Changes
State nonplant temporary a.vfeyence 'on ate of state enacted tax rate chanae | B | | Reflect as positive amounts
Statutory tax rate enacted - 0.00% 0.00% 0.00% 0.00% 0.00%

ADIT Balance prior to date of enacted tax rate change - State

ADIT Balance at new enacled slatulmv tax rate - State |
Business Use
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Line 86 less Line 87 - Account 190 (Reflects tax impact of state tax rate changes on state temporary differences)

88 | Change in ADIT balance due to enacted state tax rate change - State - = 5 5

89 | Statutory tax rate - Federal 0% 0% 0% 0%

%
Subract (Line 88 x Line 89) - Account 190 (Reflects fed-offset on state tax rate changes on state temporary.
differences)

90 | Change in ADIT balance due to enacted state tax rate change - Fed-Offset - - - o

Sum of Lines 76, 83, 88 and 90. FAS109 adjustment recorded to Account 190 with an offset to Account 182 or
254 depending on the direction of the total nonplant FAS109 ADIT balance at end of period.

91 |Total Impact of Tax Rate Change on ADIT Balance of Nonplant Liabilitie: - - - - -
Instructions for Income Tax Rate Changes
1. on 3 categori porary di , i by function (Disti Transmission, Plant and Labor).
2. Tax rate changes on plant ADIT are further categorized by protected and unprotected plant, federal and state tax rate calculations, and ADIT FERC Accounts. The accounting of the tax rate change impact willbe recorded to Account 182 or Account 254
the offsetting ADIT ADIT for d ADIT for GAAP reporting atthe end of the period.
. ADIT related to gorized by federal and state tax i impact s recorded to Account 162 or Account 254 depending on whether the tax rate increased
or decreased.
4. ADIT related to ther categorized by federal and state tax The ting of ded to t if
decreased.
5. The protected and unprotected in the plant and lumns E and i f current and prior to Transmission at each i factors.
. in the plant and labor columns (i, columns E and F) 's balance alocated to 2 factors.
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30

31

Plant Related

Real Property (State, Municipal or Local)

PURTA

Total Plant Related
Labor Related
Federal FICA

Federal Unemployment
State Unemployment

Total Labor Related

Other Included
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PPL Electric Utilities Corporation

Attachment 2 - Taxes Other Than Income Worksheet

Page 263 Allocated
Col (i) Allocator Amount

Net Plant Allocator

3,705,758
2,660,539

6,366,297 57.5066% 3,661,039
Wages & Salary Allocator

4,533,316
30,010
144,215

4,707,541 10.1908% 479,736

Net Plant Allocator

PA Capital Stock Tax 0

Tax on Insurance Premiums 0

Local Business License Tax 25

Total Other Included 25 57.5066% 14

Total Included (Lines 8 + 14 + 19) 11,073,863 4,140,789
Currently Excluded

Gross Receipts 112,650,700

Sales and Use 434,434

Indirect Tax 0
Subtotal, Excluded 113,085,134

Total, Included and Excluded (Line 20 + Line 28) 124,158,997

Total Other Taxes from p114.14.c less Tax on Securitization Bonds 124,158,997

Difference (Line 29 - Line 30)

Criteria for Allocation:

A Other taxes that are incurred through ownership of plant, including transmission plant, will be allocated based on the Net Plant
Allocator. If the taxes are 100% recovered at retail, they shall not be included.

B Other taxes that are incurred through ownership of only general or intangible plant will be allocated based on the Wages and Salary
Allocator. If the taxes are 100% recovered at retail, they shall not be included.

C  Other taxes that are assessed based on labor will be allocated based on the Wages and Salary Allocator.

D  Other taxes, except as provided for in A, B and C above, which are incurred and (1) are not fully recovered at retail or (2) are
directly or indirectly related to transmission service, will be allocated based on the Net Plant Allocator; provided, however, that
overheads shall be treated, as described in footnote B above.

E Excludes prior period adjustments in the first year of the formula's operation and reconciliation for the first year.

Business Use
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PPL Electric Utilities Corporation
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Attachment 3 - Revenue Credit Worksheet

Account 454 - Rent from Electric Property
Rent from Electric Property - Transmission Related

Account 456 - Other Electric Revenues (Note 1)

Transmission for Others (Note 3)

Schedule 12 Revenues (Note 3)

Schedule 1A

Net revenues associated with Network Integration Transmission Service (NITS) for which the
load is not included in the divisor (Note 3)

Point-to-Point Service revenues for which the load is not included in the divisor received by
Transmission Owner (e.g. Schedule 8)

Professional Services provided to others
Facilities Charges including Interconnection Agreements (Note 2)

Gross Revenue Credits
Amount offset from Note 3 below

Note 1:  All revenues related to transmission that are received as a transmission owner (i.e.,
not received as a LSE), for which the cost of the service is recovered under this formula,
except as specifically provided for elsewhere in this Attachment or elsewhere in the formula,
will be included as a revenue credit or included in the peak on line 150 of Appendix A.

Note 2: If the costs associated with the Directly Assigned Transmission Facility Charges are
included in the Rates, the associated revenues are included in the Rates. If the costs
associated with the Directly Assigned Transmission Facility Charges are not included in the
Rates, the associated revenues are not included in the Rates.

Note 3:  If the facilities associated with the revenues are not included in the formula, the
revenue is shown here, but not included in the total above and explained in the Cost Support,
e.g., revenues associated with distribution facilities. In addition, Revenues from Schedule 12
are not included in the total above to the extent they are credited directly by PJM to zonal
customers.

Business Use

5,624,039

85,503,073
2,684,936

2,370,447
2,020,879

319,140

(Sum Lines 1-10) 98,522,514
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Attachment 4 - Calculation of 100 Basis Point Increase in ROE

Return and Taxes with 100 Basis Point increase in ROE
100 Basis Point increase in ROE and Income Taxes

100 Basis Point increase in ROE

PPL Electric Utilities Corporation

Line 29 + Line 39 from below

Exhibit 1
Page 13 of 24

570,896,626.48

1.00%

Return Calculation

© o~ o

N
o

12
13
14
15
16
17
18

19
20
21

22
23
24

Rate Base

Long Term Interest

Appendix A Line or Source Reference

(Attachment A Line 46)

5,412,775,522

Common Stock

Long Term Interest (Attachment A Line 80) 164,854,547
Less LTD Interest on Securitization Bonds Attachment 8 -
Long Term Interest (Line 2 - Line 3) 164,854,547
Preferred Dividends enter positive p118.29.c 0
Proprietary Capital p112.16.c 5,738,374,259
Less Accumulated Other Comprehensive Income Account 219 p112.15.c 0
Less Preferred Stock (Attachment A Line 86) 0
Less Account 216.1 p112.12.c 711,264

Common Stock

Capitalization
Long Term Debt

(Line6-7-8-09)

p112.18.c, 19.c & 21.c

5,737,662,995

4,538,750,000

Less Loss on Reacquired Debt p111.81.c 3,504,473

Plus Gain on Reacquired Debt p113.61.c 0

Less LTD on Securitization Bonds Attachment 8 0

Total Long Term Debt (Line 11-12+13-14) 4,535,245,527
Preferred Stock p112.3.c 0
Common Stock (Line 10) 5,737,662,995

Total Capitalization (Sum Lines 15 to 17) 10,272,908,522

Debt % Total Long Term Debt (Line 15/ Line 18) 44.1%
Preferred % Preferred Stock (Line 16/ Line 18) 0.0%
Common % Common Stock (Line 17 / Line 18) 55.9%

Debt Cost Total Long Term Debt (Line 4 / Line 15) 0.0363
Preferred Cost Preferred Stock (Line 5/ Line 16) 0.0000
Common Cost Common Stock Fixed 0.1145
Weighted Cost of Debt Total Long Term Debt (WCLTD) (Line 19 * Line 22) 0.0160
Weighted Cost of Preferred Preferred Stock (Line 20 * Line 23) 0.0000
Weighted Cost of Common Common Stock (Line 21 * Line 24) 0.0640

Rate of Return on Rate Base (ROR) (Sum Lines 25 to 27) 0.0800
Investment Return = Rate Base * Rate of Return (Line 1 * Line 28) 433,013,758

Composite Income Taxes

30
31
32
33
34
35

36
37

37a

37b

38

39

Income Tax Rates

FIT=Federal Income Tax Rate 21.00%
SIT=State Income Tax Rate or Composite 9.99%
p = percent of federal income tax deductible for state purposes Per State Tax Code 0.00%
T T=1-{[(1-SIT)*(1-FIM]/(1-SIT*FIT *p)} = 28.89%
CIT=T/(1-T) 40.63%
1/(1-T) 140.63%
ITC Adjustment
Amortized Investment Tax Credit Attachment 5 (13,916)
ITC Adjust. Allocated to Trans. - Grossed Up (Line 36 * (1 /(1 - Line 33) -19,570
Income Tax Adjustments
Other Income Tax Adjustments Attachment 5 -1,951,117
Other Income Tax Adjustments - Gross Up Other Income Tax Adjustment * 1/ (1-T) Line 37a* (1 /(1 - Line 33)) -2,743,882
Income Tax Component = CIT=(T/1-T) * Investment Return * (1-(WCLTD/R)) + Line 37b = 137,902,438
Total Income Taxes 137,882,868

Business Use



ITC Adjustment

PPL Electric Utilities Corporation

Attachment 5 - Cost Support
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Non-
Form No. 1 Tr trar ission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Related Related Details
113 Amortized Investment Tax Credit Company Records -16,909 -13,916 -2,993 Enter Negative
Tr / Non-tr Cost Support
Trar ission Tr Non-
Form No. 1 Related Major  Related Minor transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Items Items Related Details
24 Land Held for Future Use (Note C) p.214.d-p214.6.d & 23,957,224 18,342,916 3,023,413 2,590,895
Company Records 0 0 Removal of land held for future use (if any) that is included in CWIP balance
(Note P) Company Records 0 0 Gains from the sale of Land Held for Future Use
18,342,916 3,023,413 Balance for Appendix A
Adjustments to A & G Expense
Prior Period
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Total Adjustment Adjusted Total Details
A A ative & General Exp
53 Fixed PBOP expense FERC Authorized 1,518,585
54 Actual PBOP expense Company Records -166,399 Current year actual PBOP expense
65 Property Insurance Account 924 p323.185.b 3,049,932 0 3,049,932 Annual Premium associated with storm insurance excluding recoveries related to prior periods.
(See FM 1 note to page 320 line 185)
Regulatory Expense Related to Transmission Cost Support
Non-
Form No. 1 Tr trar ission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Related Related Details
Directly Assigned A&G
62 Regulatory Commission Exp Account 928 (Note G) p350-46h 7,562,939 917,191 6,645,748
Safety Related Advertising Cost Support
Form No. 1 Non-safety
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Safety Related Related Details
Directly Assigned A&G
66 General Advertising Exp Account 930.1 (Note F) p323.191.b 43,076 - 43,076
MultiState Workpaper
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions State 1 State 2 State 3 State 4 State 5 Details
Income Tax Rates
PA
109 SIT=State Income Tax Rate or Composite (Note 1) 9.99%
Education and Out Reach Cost Support
Form No. 1 Education &
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Outreach Other Details
Directly Assigned A&G
63 General Advertising Exp Account 930.1 (Note K) p323.191.b 43,076 - 43,076

Business Use




PPL Electric Utilities Corporation

Excluded Plant Cost Support
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Attachment 5 - Cost Support

Excluded
Transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Facilities Description of the Facilities
Adjustment to Remove Revenue Requirements A d with E dTr Facilities
127 Excluded Transmission Facilities (Note M) General Description of the Facilities
Instructions: Enter $
1 Remove all investment below 69 kV or generator step-up transformers included in transmission plant in service that 0 None
are not a result of the RTEP process
2 If unable to determine the investment below 69kV in a substation with investment of 69 kV and higher, as well as below 69 kV, Or
the following formula will be used: Example Enter $
A Total investment in substation 1,000,000
B Identifiable investment in Transmission (provide workpaper: 500,000
C Identifiable investment in Distribution (provide workpapers) 400,000
D Amount to be excluded (A x (C/ (B + C))) 444,444
Add more lines if necessary
Prepayments and Prepaid Pension Asset
Prepayments
on
Securitization POLR and Retail
Form No. 1 Bonds Related Functionalized
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Amount Adjustment Adjustment Prepay W&S All to TX Description of the Prepayments
36 Prepayments
Prepayments (Note A) (Note O) Form 1 --p111.57.c 12,434,036 0 3,208,214 9,225,822 10.1908% 940,184 Less amounts related to POLR, Retail Issues
and Bond Securitization.
Adjustments to Transmission O&M
Transmission
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Total Adjustments Related Details
47 Transmission O&M p.321.112.b 276,826,269 140,271 276,685,998 Adjustment for Ancillary Services p321.88b and p321.92b.
48 Less Account 565 p.321.96.b 235,911,408 0 235,911,408 None
Facility Credits under Section 30.9 of the PJM OATT
Appendix A Line #s, Descriptions, Notes, Form 1 Page #s and Instructions Amount Description & PJM Documentation
Net Revenue Requirement
147 Facility Credits under Section 30.9 of the PJM OATT - None
PJM Load Cost Support
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions 1 CP Peak Description & PJM Documentation
Network Zonal Service Rate
149 1 CP Peak (Note L) PJM Data 7,516.9
Depreciation Expense
Actual Cost of Removal, Net of Salvage Costs
Year 1 Year 2 Year 3 Year 4 Year 5 5-Year
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Total 2016 2017 2018 2019 2020 Total Amortization
7 Transmission Depreciation Expense Including Amortization of Limited Term Plant (Note J) Company Records 113,221,682
Transmission Plant Cost of Removal, Net of Salvage (Note J) Company Records 43,131,984 49,254,536 30,130,454 44,126,058 37,940,099 54,207,413 215,658,560 43,131,984
Total Transmission Depreciation Expense Including Amortization of Limited Term F (Note J) Company Records 156,353,666
72 General Depreciation Expense Including Amortization of Limited Term Plant (Note J) Company Records 56,203,912
General Plant Cost of Removal, Net of Salvage (Note J) Company Records -339,520 -962,228 16,883 -558,224 110,798 -304,821 -1,697,592 -339,520
Total General Depreciation Expense Including Amortization of Limited Term Plant (Note J) Company Records 55,864,392
Other Income Tax Adjustments
Appendix A Line #s, Descriptions, Notes, Form No. 1 Page #s and Instructions Total Details
Amortized Excess Deferred Taxes (Note Q) Attachment 1 -3,039,315 Table 4 Lines 38 and 52  Columns D, E, and F
Amortized Deficient Deferred Taxes (Note Q) Attachment 1 0 Table 5 Lines 38 and 52  Columns D, E, and F
Tax effect of AFUDC Equity Permanent Difference (Note Q) Company Records 1,088,198
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Attachment 5 - Cost Support

114a Total Other Income Tax Adjustments -1,951,117
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PPL Electric Utilities Corporation

6 - Estit and

Step Month Year Acton

Exec Summary

1

2
3
4
5

6
7

3
4

5

Apil
Apil
Apil
M
June

Apil
Apil

Apil
Apil
M
June

Apil

Apil

Apil

May

Year 2 TO populates the formula with Year 1 data from FERC Form No. 1 data for Year 1 e.g, 2007)

Year 2 TO estimates all ransmission Cap Adds and CWIP for Year 2 weighted based on Months expected to be i service in Year 2 (e.g., 2008)
Year 2 TO adds weighted Cap Adds to plant n sevice in Formula

Year2 Post resuls of Step 3 on PJM web site

Year2 Resuls of Step 3 go nto effec for the Rate Year 1 (e.g., June 1, 2008 - May 31, 2009)

Year3 TO populates the formula with Year 2 data from FERC Form No. 1 for Year 2 (e.g. 2008)

Year3 Reconcilation - TO calculates Reconciliation by removing from Year 2 data - the total Cap Adds placed in service in Year 2 and adding weighted average in Year 2 actual Cap Adds and CWIP in Reconciliation
(adjusted to include any Reconciliation amount from prir year)

Year3 TO estimates Cap Adds and CWIP during Year 3 weighted based on Months expected to be in service In Year 3 (e.g, 2009)

Year3 on - TO adds the diference between the fon n Step 7 and the forecast in Line 5 with interest tothe result of Step 7 (iis difference is also added to Step 8 n the subsequent year)

Year3 Post resuls of Step 9 on PJM web site

Year3 Resuls of Step 9 go nto effect for the Rate Year 2 (e.g., June 1, 2009 - May 31, 2010)

Year 2 TO populates the formula with Year 1 data from FERC Form No. 1 data for Year 1 (e.g., 2007)
$

600,903,914 Rev Req based on Year 1 data Must run Appendix A to get this number (without inputs in lines 16, 17 or 36 of Appendix A )

Year 2 TO estimates all transmission Cap Adds and CWIP for Year 2 weighted based on Months expected to be in service in Year 2 (e.g., 2008)

A ®) © ©) € (F)
Monthly Addiions Monthly Additons Monthly Additons Monthly Additons Monthly Addiions Monthly Additons
Other Plant In Service Northeast Pocono Susq-Rose CWIP Susq-Rose PIS Susq-Rose CWIP Susq-Rose PIS
Reliabilty Project CWIP < 500KV (60487.1) <500V (60487.1) >= 500KV (b0487) >= 500KV (b0487)

CWIP Balance Dec (prior yr)

Jan 29,525,604
Feb 53,449,417
Mar 42082302
Apr 49147474
May 38,706,214
Jun 30,140,579
Jul 17,850,931
Aug 19,080,194
Sep 10,318,358
oct 2,177,553
Nov 20442656
Dec 78,968,026 -
Total 413,889,308 - - - -
New Transmission Plant Additions and CWIP (weighted by months in service)

coocococoocooooo

Year 2 TO adds weighted Cap Adds to plant in service in Formula
$ 622,034,142 Must run Appendix A to get this number (with inputs on lines 17 and 35 of Attachment A)

Year 2 Post results of Step 3 on PJM web site
$ 622,034,142 Must run Appendix A to get this number (with inputs on lines 17 and 35 of Attachment A)

June. Year 2 Resuls of Step 3 go nto effec for the Rate Year 1 (e.g., June 1, 2008 - May 31, 2009)
$

622,034,142

Business Use

©

Weighting

12
15
105
95
85
75
65
55
45
35
25
15
05

W)
Other Plant In Service
Amount (Ax G)

339,544 446
561,218,875
399,781,872
417,753,632
290,296,601
195,913,763
98,180,119
85,860,873
36,114,253
60,443,882
30,663,984
39,484,013
2,565,256,215

K)

() v} (C) (M) N
NPRCWIP Susq-Rose CWIP Susg-Rose PIS Susq-Rose CWIP Susq-Rose PIS  Other Plant In Service

Amount (B x 6) Amount(CxG)  Amount(xG)  Amount(ExG)  Amount (FxG)
<500KV (B0487.1)  <500KV (60487.1)  >= 500KV (b0487)  >= 500KV (b0487)

Inputto Line 17 of Appendix A
Inputto Line 35 of Appendix A
Month In Service or Morith for CWIP

(H12)

28,295,371
46,768,240
33,315,156
34,812,794
24,191,383
16,326,147
8,181,677
7,185,073
3,009,521
5,036,990
2,555,332
3,290,334
212,938,018

212,938,018

583

©)
NPR CWIP
1112)

)
Susq-Rose CWIP
W)
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@ R (S)
SusqRose PIS  Susq-Rose CWIP  Susq-Rose PIS

KI12)

[

M112)

< 500KV (b0487.1) < 500kV (00487.1) >= 500KV (b0487) >= 500KV (b0487)

#DIVIO!

#DIVIO!

Total

212,938,018
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7

8

Apii

April

Apii

Year 3 TO populates the formula with Year 2 data from FERC Form No. 1 for Year 2 (e.g., 2008)
$

636,606,292 Rev Req based on Prior Year data Must run Appendix A to get this number (without inputs n lines 16, 17 or 35 of Appendix A )

Year 3 Reconclition - TO calculates Reconcilition by removing from Year 2 data - the total Cap Adds placed in service in Year 2 and adding weighted average in Year 2 actual Cap Adds and CWIP in Reconciliation
(adjusted to include any Reconciliation amount from prior year)

Remove all Cap Adds placed in service in Year 2

For Reconciliation only - remove actual New Transmission Plant Additions for Year 2 $ 446,192,006 Input to Formula Line 16

Add weighted Cap Adds actually placed n service in Year 2

(A (B) © (] €) (F) (@) ()
Monthly Additions Monthly Additions Monthly Additions Monthly Additions Monthly Additions Monthly Additions Other Plant In Service ~ NPR CWIP
Other Plant In Service Northeast Pocono Susq-Rose CWIP Susq-Rose PIS Susq-Rose CWIP Susq-Rose PIS Weighting Amount(AxG)  Amount (B x G)
Reliabilty Project CWIP <500KV (20487.1) <500KV (00487.1) >= 500KV (20487) >= 500KV (20487)

CWIP Balance Dec (prioryr) - 12

Jan 29525604 0 0 - - - 15 330,544,446
Feb 53449417 0 0 - - - 105 561,218,879
Mar 42082.302 0 0 - - 95 399,781,869
Apr 56,326,582 0 0 - - 85 478,775,047
May 29,489,349 0 0 - - 75 221170118
Jun 51,169,114 0 0 - - 65 332,599,241
Jul 25731671 0 0 - - 55 141,524,191
Aug 22861670 0 0 - - 45 102877515
Sep 13,763,783 0 0 - - 35 48,173,240
Oct 50,845,089 0 0 - - 25 127,112,723
Nov 34203272 0 0 - - 15 51,304,908
Dec 36,744,153 0 0 - - 05 18372076
Total 446,192,006 - - - - 2822455152

New Transmission Plant Additons and CWIP (weighted by months in service)

$ 61580839  Result of Formula for Reconciliation Must run Appendix Ao get this number (with inputs n lines 16, 17 and 35 of Appendix A )
(Year 2 data with toal of Year 2 Cap Adds removed and monthly weighted average of Year 2 actual Cap Adds added in)

Year3 TO adds

between the in Step 7 and the forecast n Line 5 with interest to the resuit of Step 7 (this difference is also added to Step 81n the subsequent year)

‘The Reconciliation in Step 8 ‘The forecast in Prior Year

615,808,396 622,034,142 = (6:225,746) - Includes interest adjustment on prior period item
Interest on Amount of Refunds or Surcharges
Interest rate pursuant to 35,19 for March of the Current Yr 02700%

Month Yr 1H20f Step 8 Interest rate for Interest Surcharge (Refund) Owed

(See Note #1) March ofthe Curtent Yr Months Note #1: For the iniial ate year, enter zero for th firstfive months,
Jun Year 1 (518812.17) 02700% 15 (16.,109) (534.921) June Year 1 through October Year 1. Enter 1/12 of Step 8
Jul Year 1 (518812) 0.2700% 105 (14.708) (533520) forthe months Nov Year 1 through May Year 2.
Aug Year 1 (518812) 0.2700% 95 (13.308) (532120)
Sep Year 1 (518812) 0.2700% 85 (1.907) (530,719)
Oct Year 1 (518812) 0.2700% 75 (10,506) (529318)
Nov Year 1 (518812) 0.2700% 65 (9.105) (527917)
Dec Year 1 (518812) 0.2700% 55 (7.704) (526517)
Jan Year2 (518812) 02700% 45 (6.304) (525116)
Feb Year2 (518812) 0.2700% 35 (4.903) (523,715)
Mar Year2 (518812) 02700% 25 (3.502) (522314)
Apr Year2 (518812) 0.2700% 15 (.101) (520913)
May Year2 (518812) 0.2700% 05 (700) (519513)
Total (6.225,746) (6.326,603)
Balance Interest rate fromabove  Amortization over Rate Year Balance

Jun Year2 (6:326,603) 2700% (536,515) (5:807,170)
Jul Year2 (5:807,170) 02700% (536,515) (5.286,334)
Aug Year2 (5.286,334) 0.2700% (536,515) (4.764,091)
Sep Year2 (4.764,091) 02700% (536,515) (4.240439)
Oct Year2 (4.240439) 0.2700% (536,515) (3.715373)
Nov Year2 (3.715373) 02700% (536,515) (3.188,889)
Dec Year2 (3.188,889) 0.2700% (536,515) (2:660984)
Jan Year3 (2:660984) 02700% (536,515) (2.431,653)
Feb Year3 (2.131,653) 02700% (536,515) (1,600893)
Mar Year3 (1,600893) 02700% (536,515) (1,068,700)
Apr Year3 (1,068,700) 02700% (536,515) (535,071)
May Year3 (535,071) 02700% (536,515) 0
Total with interest (6:438,184)
The diflerence between the Reconciliation in Step 7 and the forecast n Prior Year ih interest (6:438,184)
Rev Req based on Year 2 data with estimated Cap Adds and CWIP for Year 3 (Step 9) s -
Revenue Requirement for Year 3 (6:438,184)

Business Use

() [ (C]
SusqRose WP SusqRosePIS  Susq-Rose CWIP
Amount (Cx G) Amount(DxG)  Amount (Ex G)
<500KV (b0487.1)  <500KV (bO4B7.1)  >= 500KV (00487)

Input to Line 17 of Appendix A
Input to Line 35 of Appendix A
Month In Service or Month for CWIP

(M)
Susq-Rose PIS
Amount (F x G)

>= 500KV (20487)

[
Other Plant In Service

28,295,371
46,768,240
33,315,156
39,897,996
18,430,843
27,716,603
11,793,683
8,573,126
4014437
10,592,727
4275409
1,531,006
235,204,596

235,204,5%

567

()
NPRCWIP
(1112)
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P Q (R) (8)
SusaRose CWIP ~ Susq-Rose PIS  Susq-Rose CWIP  Susq-Rose PIS
[MRY) (K/12) (L112) M/12)

<500KV (b0487.1) < 500KV (b0487.1) >= 500KV (b0487) >= 500KV (b0487)

Total

235,204,596
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9 Apil Year3 TO estimates Cap Adds and CWIP during Year 3 weighted based on Months expected to be in service in Year 3 (e.g., 2009)

(B) (] ) (F) (©) H) ( () K (C] M) (N) 0) (P) (@ (R) S
Monthly Additions Monthly Additions Monthy Additions Monthly Additions Monthly Additions Monthly Additions Other Plant In Service ~ NPR CWIP SusqRoseCWIP  SusqRosePIS  SusqRoseCWIP  SusqRosePIS OtherPlantinSenice ~ NPRCWIP  SusqRose CWIP  SusqRosePIS  SusaRose CWIP  Susq-Rose PIS Total
Other Plant In Service Northeast Pocono Susq-Rose CWIP Susq-Rose PIS Susq-Rose CWIP Susq-Rose PIS Weighting Amount(AxG)  Amount (B x G) Amount (Cx G) Amount(DxG) ~ Amount(ExG)  Amount (F xG) (H12) (1112) [MRF) (K/12) (L112) M/12)
Reliabilty Project CWIP <500KV (00487.1) <500KV (00487.1) >= 500KV (20487) >= 500KV (20487) <S00KV (b0487.1)  <500KV (BO4B7.1)  >= 500KV (b0487)  >= 500KV (b0487) <500KV (00487.1) < 500KV (BO487.1) >= 500KV (b0487) >= 500KV (b0487)

CWIP Balance Dec (prioryr) - 12 - - - - - -

Jan 23284647 - - - - - 15 267,773441 - - - - - 22314453 - - - - -

Feb 18,131,371 - - - - - 105 190,379,398 - - - - - 15,864,950 - - - - -

Mar 46,641,460 - - - - - 95 443,093,865 - - - - - 36924489 - - - - -

Apr 63412,100 - - - - - 85 539,002,850 - - - - - 44916.904 - - - - -

May 37,187,252 - - - - - 75 278,904,387 - - - - - 23,242,032 - - - - -

Jun 42498560 - - - - - 65 276,240,642 - - - - - 23,020,053 - - - - -

Jul 70075484 - - - - - 55 385,415,160 - - - - - 32,117,930 - - - - -

Aug 37,746,056 - - - - - 45 169,857,250 - - - - - 14,154,771 - - - - -

Sep 25,980,358 - - - - - 35 90,931,253 - - - - - 7,577,604 - - - - -

Oct 18,090,804 - - - - - 25 45,227,009 - - - - - 3768917 - - - - -

Nov 29,460,182 - - - - - 15 44190273 - - - - - 3682523 - - - - -

Dec 95,199,038 - - - - - 05 47599519 - - - - - 3,966,627 - - - - -

Total 507,707,310 - - - - - 2778615046 - - - - - 231,551,254 - - - - -

New Transmission Plant Additions and CWIP (weighted by months in service)

Input to Line 17 of Appendix A 231,551,254 - - 231,551,254
Input to Line 35 of Appendix A -

10 May Year3 Postresults of Step 9 on PJM web site Month In Service or Month for CWIP 653 -

$ 655,118,825 Post resuts of Step 3 on PJM web site

11 June Year3 Results of Step 9 go ino effect for the Rate Year 2 (e.g., June 1, 200 - May 31, 2010)
$ 655,118,825
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“Yes- i a project under PJM OATT Schedue 12,

othervise "No"

Usefulfe of the project

“Yes" f the customer has paid a lumpsum payment n the
mount o the investment on ine 29, Otherwise ™No™

Input the alowed increase in ROE

Fromine 3 above if "No* on fne 13 and from ine 7 above|

if “Yes" onne 13

Line 14 plus (ine 5 times ine 15)/100

Project subaccount of Plant n Service Account 101 or
106 if not vt classified

Line 17 divided by fine 12

Month in which project s piaced n service (e.g. Jar
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On the formulas used in the Columns for lines 22+ are as folows

7-Ti Cha
New Plant Carrvina Charae
Fixed Charae Rate (FCR) if not a CIAC
Formuia Line
A 137 Net Plant Carnina Charoe without Deoreciation 05018%
B 144 100 Basis 10.1710%
c Line Bless Ling A 0.8691%
FCRifa CIAC
o 138 Net Plant Carnina Chare without Devreciation. Return. nor Income Taxes 1.1858%
The FCR aaiven vearis onlv.
inavear cost data
Do Susquohanna -Roseland CWIP (0487)>= 5008, "Rl Susqushanna -Roseland PIS (0487)>= SO0KY. Hosensack Wavetrap (01712 “Alburts Waverap (501721 Juniaa Wavelrap (0247 [ AcualSusquohanna - Rosoland PIS (o047 1 <500/ ] Stanton 4 Tran:
chedue 12 (Yesorto) Yes Yes Yes Yes Yes Yes Yes Yes
Lie 20 20 20 20 20 20 20 20
cue (Yesorto) No No No No No No No No
Increased ROE (Basis Pois) 125 15 0 0 0 125 125 0
10.45% ROE 95018% 95018% 95018% 95018% 95018% 95018% 95018% 95018%
FCR for This Prect 0. 10382% 95018 95018 95018 0. [rEey 95018
n ] 618369594 82 2087 123504 1ag1815 arssae
1791371 2088 1478 2011 g a2
InvestYT Boainina__ Deoreciation Ending Revenie Beamning Deorecition _Ending Revenis Beamning Deoreciation Endina Revonus | Beanmin  Deoreciaion  Endia  Rovenue | Beainning  Depreciation Endina Revenus | Beanina _ Deoreciation Endina Revenus Beamnina Deoreciation Endina Revenus | Beanina _ Deoreciation
208 559456 559456 a6 - - - 626 1454 172 251 62087 %1 61076 8811 - - -
208 553456 553456 a1 - - - 826 e 172 ) 2087 o1 61078 8811 - - - - - - - .
200 2570063 2570063 3704759 - - - 172 2088 8109 195% 61076 1478 958 1428 23504 2041 120863 B3 395068 395068 a8 -
208 25703638 25703638 3307 - - - - 172 2088 s3108 198% 61078 1478 S5 1423 23504 2041 120863 b3 5068 395068 45569 - - - .
20 23U 23U 7002386 1707870 B0 160519 173857 8109 2088 8107 19514 5959 1478 B 1408 120863 2041 117628 a1 83014 83014 212888 2138163 15476 2122717 18621
20 23U 23U 7346302 1707870 17350 1850518 181228 s3108 2088 81047 19514 505 178 s 108 120863 2041 117623 2413 e 301e mz 21318 15476 212717 162084 - -
il 1267623 1267623 8153565 1690519 we 161985 366637 8107 2088 78984 17668 8121 1478 5 12669 117628 2041 114582 259 33409 33809 Bt 2122717 50909 2071807 w020 | a73sess 25673
an 41257828 41257828 857383 1690510 e 164085 s 81047 2088 pen 17668 S0 178 5 12689 117623 2041 114582 2550 3409 309 R 212717 500 201807 iz | 3mams 2873
21 9100120 @012 10122908 6771105 64250 6608855 1526377 78984 2088 7802 a1 6643 1478 w6 12851 114582 2041 111742 25978 ®2626 2626 e 2507287 2414 2484814 stee | arez 8302
20 8100120 8100120 1084117 6771105 1250 6868 1596510 pen 2088 782 ) 643 178 sies 12t 114882 2041 111742 597 w282 w2826 78611 2547287 s 2484814 o | a2 s
21 180668662 1966862 32050437 24904453 6285 416 4731.108 7802 2088 74859 14719 5165 1478 67 1059 111742 2041 108801 2| twrom 1447088 205826 2703748 o1 26%046 ses0s [ ast930 8302
21 188658522 meesss 3250l 4304453 B2m5 2% agnaas 782 2088 74850 14778 55185 178 se7 e 111742 2041 108801 2| tanos 1447083 2503 2703748 e 26%046 sig | asemn s
214 87800524 W0 51604085 49338189 1268510 481323 8350794 74850 2088 nm 12878 59687 1478 2200 9231 108801 2041 105861 w2 | 436118 436118 65425 3018143 o 2041121 st | 350t 8502
24 30524 wsome 1T 933189 258 48123 8844304 74850 2088 2 12873 s3687 178 220 9231 108801 2041 105861 e e aus1 680715 3018143 02 2041121 seame | as0ete s
215 148924509 18459 2070838 25656515 saiR 1R 3091169 nm 2088 073 11898 2200 1478 0732 852 105861 2041 102920 2| 1zt 122451 M3 8694885 24806 a0y 130%85 | 3atsts 8302
215 148524550 uBSASE 2160488 255855515 sawie 0w 2305 s 2088 707 1129 220 178 072 852 105861 2041 102920 2| 1zes 1232451 183393 8634285 2806 a0y 1a7een | saatsts s
216 BQI2AM TS 0T65ha8 87.1096% 073 2088 68672 1052 0732 1478 w25 7585 102920 2041 %9979 16257 - 14328346 76 1997159 207%6s| 33261 8302
216 oA TS 7 656,44 80374 707 2088 68572 105 072 178 025 7585 102920 2041 oa10 15257 - 14328 34 575 Bo7ise 207 332813 s
21 sTgseus WIS 5291907 85315888 68672 2088 66509 10268 w2 1478 ame 738 %9979 2041 9709 1489 - 13971550 1361508 20074 | 3270 8302
2 sTsus  WIIma sRee0n 0780513 68572 2088 65509 10268 025 178 amms 738 oa10 2041 o700 14295 - 13871550 67 nekos 22| 327 s
218 SS90 WTII SRIBLI06 73641188 66509 2088 64547 8874 ame 1478 6298 631 9709 2041 94098 12871 - 13615083 e 1a2ee  17se3|  317ew 8302
28 S291007  WIAT SBIBLI6 78053318 65509 2088 BisiT 881 amms 178 425 634 o703 2041 408 12871 - 13615088 67 T2t 10425 | 3t s
219 SIBIN6  WIIIN 534443 71112079 64547 2088 2484 8544 6298 1478 wgt 6127 94098 2041 91158 12397 - 13258616 W7 202 1694 085906 8302
218 SIELT6 WIS 7544559 e 2088 e e 425 178 el 6127 9405 2041 91158 12397 - 13258516 67 nseie 7o 085306 s
22 53U WTIIN SBT0698 70671220 2484 2088 8042 8455 wgt 1478 aus 6083 91158 2041 8217 12273 - 12902149 e siseR 16721 | 200700 8302
220 SBAId WTIA SBT3 749757 e 2088 a2 8455 el 178 s 6082 91158 2041 i 12213 - 12802149 67 nsee 7B 2007004 s
m BTG WIIIT 51396959 8325225 8042 2088 8350 7871 aus 1478 41885 540 88217 2041 ssart 1090 - 12545682 e 28925 15009 | 2008102 8502
1 DATGS  WIMA  513%9s 67435213 a2 2088 350 781 3 178 15 540 a1 2041 asart 1050 - 12545582 67 it eoes | 29081 s
22 51996050 WIII 4992221 173560 8350 2088 297 7412 41885 1478 w1 5315 ssamt 2041 8236 10784 - 12189215 e  1BRIe 140794 | 2819200 8302
a2 Sases  WIma szl 65340207 350 2088 207 7412 e 178 g 5315 ssart 2041 w3 10764 - 12189215 o) tawne s | 2820 s
2 - - - - - - - - - - -
B - - - - - - - - - - .
2 - - - - - - - - - - )
e - - - - - - - - - - .
s - - - - - - - - - - -
s - - - - - - - - - - .
8 - - - - - - - - - - -
25 - - - - - - - - - - .
2 - - - - - - - - - - -
7 - - - - - - - - - - .
For CWIP:
Beainnina s the ine 17 for that vear
7 online 13. "Depreciation” i 0" (zero) f Deoreciation s not used

orotectis
“Beainnina’ s the investment on line 17 for the first vear and i the “Ending” for the oior vear affer the first vear
T ne

“Ending" is "Beainnina’ less “Devreciation”
Revenue is “Ending” times fine 16 for
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“Ending” times fine 16 olus “Decreciation” thereafter

Endina s the same as Beainning
Revenue is Endina times ine 16 for the current vear
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PPL Electric Utilities Corporation

Attachment 8 - Company Exhibit - Securitization Worksheet

Line #
Prepayments
36 Less Prepayments on Securitization Bonds 0 (See FM 1, note to page 110, line 57)
Administrative and General Expenses
52 Less Administrative and General Expenses on Securitization Bonds 0 (See FM 1, note to page 114, line 4)
Taxes Other Than Income
78 Less Taxes Other Than Income on Securitization Bonds 0 (See FM 1, note to page 114, line 14)
Long Term Interest
81 Less LTD Interest on Securitization Bonds 0 (See FM 1, note to page 114, lines 62 + 63)
Capitalization
92 Less LTD on Securitization Bonds 0 (See FM 1, note to page 112, line 18)

Calculation of the above Securitization Adjustments
The amounts above are associated with transition bonds issued to securitize the recovery of retail
stranded costs, pursuant to an Order entered by the Pennsylvania Public Utility Commission on
May 21, 1999 at Docket No. R-00994637, in accordance with Pennsylvania's Electric Generation
Customer Choice and Competition Act.
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PPL Electric Utilities Corporation

Attachment 9 - Depreciation Rates

Page 23 of 24

(A) (8) (C) (D) (E) (F) G) (H) U} ) (K)
Gross Depreciable  Accumulated Depreciable Depreciation
Estimated Mortality =~ Current Remaining Applied Plant Depreciation Balance Expense
Number Plant Type Life Curve Age Life Depreciation Rate $ $ $ $
Transmission
350.4 Land Rights 80 S4 171 62.90 1.5078 236,854,952 59,334,833 177,520,119 2,676,710
352 Structures and Improvements 65 R3 8.6 56.40 1.6668 247,870,368 25,613,753 222,256,615 3,704,571
353 Station Equipment 46 R1.5 6.5 39.50 2.5099 2,206,572,820 304,468,263 1,902,104,557 47,741,497
354 Towers and Fixtures 75 R3 8.6 66.40 1.4059 2,512,653,679 266,986,794 2,245,666,885 31,671,624
354.2 Towers and Fixtures - Clearing Land and Rights of Way 80 R4 36.6 43.40 2.0390 11,017,035 7,548,230 3,468,805 70,730
355 Poles and Fixtures 53 R0.5 117 41.30 1.8934 221,744,847  -18,480,452 240,225,299 4,548,546
355.2 Poles and Fixtures - Clearing Land and Rights of Way 80 R4 20.9 59.10 1.6460 12,594,406 4,976,781 7,617,625 125,384
356 Overhead Conductors and Devices 65 R2.5 8.1 56.90 1.7022 1,310,370,098 159,578,823 1,150,791,275 19,589,174
357 Underground Conduit 55 S4 6.1 48.90 1.3360 32,683,849 5,153,972 27,529,877 367,799
358 Underground Conductors and Devices 45 S3 71 37.90 3.0305 111,488,492 20,159,403 91,329,089 2,767,702
359 Roads and Trails 80 R4 35.8 44.20 1.9727 6,572,343 3,634,959 2,937,384 57,945
113,221,682
General
389.4 Land Rights 75 R4 57.7 17.30 3.1970 1,994 (174) 2,168 69
390.2 Structures and Improvements - Buildings 52 S0.5 31.3 20.70 7.2890 414,636,511 150,200,038 264,436,473 19,274,802
390.4 Structures and Improvements - Air Conditioning 30 S1 9.9 20.10 4.4916 55,229,567 17,911,792 37,317,775 1,676,175
391.1 Office Furniture and Equipment - RF Mesh Computer Equip. 5 N/A N/A 3.50 161.3729 6,031,955 5,649,474 382,481 9,733,941
391.2 Office Furniture and Equipment - Furniture 20 N/A N/A 10.40 4.8940 25,942,285 12,223,654 13,718,631 1,269,626
391.4 Office Furniture and Equipment - Equipment 15 N/A N/A 6.10 6.2331 5,747,437 2,627,007 3,120,430 358,241
391.6 Office Furniture and Equipment - Computers 5 N/A N/A 240 23.6694 70,015,982 43,587,758 26,428,224 16,572,373
392.1 Transportation Equipment - Automobiles 9 S3 5.00 4.00 8.7704 7,365,613 6,386,023 979,590 85,914
392.2 Transportation Equipment - Light Duty Trucks 9 R1 3.8 5.20 7.1308 21,733,946 12,532,827 9,201,119 656,112
392.3 Transportation Equipment - Heavy Duty Trucks 13 S3 6.3 6.70 5.5565 105,049,986 62,820,597 42,229,389 2,346,461
392.4 Transportation Equipment - Trailers 23 L2 7.7 15.30 2.9301 10,651,534 3,977,138 6,674,396 195,563
3925 Transportation Equipment - Large Tankers/Tractors 15 L4 9.8 5.20 7.9682 2,214,512 1,528,950 685,562 54,627
392.6 Transportation Equipment - Large Crane Trucks 13 S3 11.2 1.80 22.6915 473,897 442146 31,751 7,205
393 Stores Equipment 25 N/A N/A 12.30 5.2358 2,364,273 1,083,500 1,280,773 123,789
394 Tools and Work Equipment - L&S Line Crews 20 N/A N/A 3.30 5.5557 4,191,570 3,341,517 850,053 232,869
394.2 Tools and Work Equipment - Tools 20 N/A N/A 8.40 4.6677 172,801 83,089 89,712 8,066
3944 Tools and Work Equipment - Construction Dept. 20 N/A N/A 5.50 5.0000 1,083,675 735,518 348,157 54,184
394.6 Tools and Work Equipment - Other 20 N/A N/A 11.90 4.8757 33,750,333 13,794,604 19,955,729 1,645,557
394.8 Tools and Work Equipment - Garage Equipment 20 N/A N/A 10.50 5.0499 2,328,133 1,064,240 1,263,893 117,569
395 Laboratory Equipment 20 N/A N/A 7.40 5.3536 4,345,695 2,913,248 1,432,447 232,653
396 Power Operated Equipment 16 R1 6.20 9.80 10.5738 1,425,346 773,365 651,981 68,939
397 Communication Equipment 15 N/A N/A 9.30 6.6516 18,918,227 9,959,912 8,958,315 1,258,374
398 Miscellaneous Equipment 20 N/A N/A 11.70 4.9296 4,681,964 1,844,743 2,837,221 230,804
56,203,912
Intangible
303.2 Miscellaneous Intangible Plant - Software 5 N/A N/A 3.20 20.00 166,781,052 77,546,987 89,234,065 34,155,262
303.6 Smart Meter Software - RF Mesh 5 N/A N/A 1.40 20.00 3,535,866 3,430,057 105,809 20,546,797
303.8 Smart Meter Software - RF Mesh 5 N/A N/A 3.80 20.00 52,241,871 12,542,378 39,699,493 5,653,654
60,355,713
Notes:

1 Columns (A), (B), (C), and (D) are fixed and cannot be changed absent Commission approval or acceptance.
2 Column (E) is based on the Estimated Life in Column (C) less the Remaining Life in Column (F) for those accounts for which a Mortality Curve is identified.
3 Column (F) is the average remaining life of the assets in the account based on their vintage.
4 Column (G) is the depreciation rate from the Mortality Curve specified based on data in Columns (C) and (D).
5 Columns (H) and (1) are the depreciable gross plant investment and accumulated depreciation in the account or subaccount.
6 Column (J) is the depreciable net plant in the account or subaccount.
7 Column (K) is Column (G) multiplied by Column (J) for those accounts that have an identified Mortality Curve.
8 Each year, PPL Electric will provide a copy of the annual report submitted to the PA PUC that shows the calculation of the depreciation rates and expenses derived from Columns (C) and (D).
9 Every 5 years, PPL Electric will file with the Commission a depreciation study supporting its existing Estimated Life and Mortality Curve for each account or subaccount.
10 Column (K) for Accounts Nos. 303.2 and 303.6 are calculated using individual asset depreciation and, therefore, are not derived values.
11 Column (K) for Account No. 392 is net of capitalized depreciation expense. See the applicable note in FERC Form No. 1.
12 For those General Plant accounts that do not have Mortality Curves as indicated by "N/A" in Column (D), additional detail is provided in Attachment 9 - Supplemental General Plant Depreciation Details.
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PPL Electric Utilities Corporation

Attachment 9 - Supplemental

General Plant Depreciation Details

Exhibit 1
Page 24 of 24

(A) (B) (©) (G) (H) 0] ) (K)
Gross Depreciable  Accumulated Depreciable  Depreciation
Estimated Applied Plant Depreciation Balance Expense
Number Plant Type Life Depreciation Rate $ $ $ $
General

391.1 Structures and Improvements - Leaseholds - Net Method 5 161.3729 6,031,955 5,649,474 382,481 9,733,941
391.2 Office Furniture and Equipment - Furniture - Gross Method 20 4.8940 25,942,285 12,223,654 13,718,631 1,269,626
391.4 Office Furniture and Equipment - Mechanical Equipment - Gross Method 15 6.2331 5,747,437 2,627,007 3,120,430 358,241
391.6 Office Furniture and Equipment - Computer Equipment - General- Gross Method 5 23.6694 70,015,982 43,587,758 26,428,224 16,572,373
393 Store Equipment - Gross Method 25 4.0000 2,161,885 1,006,251 1,165,634 86,475
393 Store Equipment - Net Method 25 29.8175 202,388 77,249 125,139 37,313
2,364,273 1,083,500 1,280,773 123,789
394 Tools, Shop and Garage Equipment - Distribution Line Crews - Gross Method 20 5.0000 2,371,043 1,775,783 595,260 118,552
394 Tools, Shop and Garage Equipment - Distribution Line Crews - Net Method 20 44.8667 1,820,527 1,565,734 254,793 114,317
4,191,570 3,341,517 850,053 232,869
394.2 Tools, Shop and Garage Equipment - Tools - Gross Method 20 4.5996 171,932 82,273 89,659 7,908
394.2 Tools, Shop and Garage Equipment - Tools - Net Method 20 297.5472 869 816 53 158
172,801 83,089 89,712 8,066
394.4 Tools, Shop and Garage Equipment - Construction Department - Gross Method 20 5.0000 1,083,675 735,518 348,157 54,184
394.6 Tools, Shop and Garage Equipment - Gross Method 20 4.8757 33,750,333 13,794,604 19,955,729 1,645,557
394.8 Tools, Shop and Garage Equipment - Garage Tools Support - Gross Method 20 5.0045 2,242,555 991,572 1,250,983 112,229
394.8 Tools, Shop and Garage Equipment - Garage Tools Support - Net Method 20 41.3610 85,578 72,668 12,910 5,340
2,328,133 1,064,240 1,263,893 117,569
395 Laboratory Equipment - Gross Method 20 5.0396 3,128,566 1,914,374 1,214,192 157,668
395 Laboratory Equipment - Net Method 20 34.3562 1,217,129 998,874 218,255 74,984
4,345,695 2,913,248 1,432,447 232,653
397 Communication Equipment - Gross Method 15 6.6516 18,918,227 9,959,912 8,958,315 1,258,374
397 Communication Equipment - Net Method 15 - 0 0 0 0
18,918,227 9,959,912 8,958,315 1,258,374
398 Miscellaneous Equipment - Gross Method 20 4.9310 4,126,597 1,410,655 2,715,942 203,483
398 Miscellaneous Equipment - Net Method 20 22.5267 555,367 434,088 121,279 27,320
4,681,964 1,844,743 2,837,221 230,804

Notes:

1 This schedule shows additional detail for those General Plant accounts that do not have a Mortality Curve. The calculation of Depreciation Expense by the Gross Plant Method (i.e., Column (G) multiplied by

Column (H)) and the Net Plant Method (i.e., Column (G) multiplied by Column (J)) is shown separately for the assets in each account subject to each such method. Assets purchased new are depreciated
using the Gross Plant Method. Assets purchased used are depreciated using the Net Plant Method (i.e., over their remaining economic life).
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