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Market Settlements Subcommittee
Conference Call

August 18, 2016

1:00 p.m. - 4:00 p.m. EST

PJM reviewed the Anti-Trust Policy, Code of Conduct and Media Participation Policy and performed roll
call. The Subcommittee approved the minutes from the May 20, 2016 MSS meeting.

1.

Tech Change Forum — Overview

Mr. Nick DiSciullo, PJM, provided an overview of the Tech Change Forum, which is a new PJM-led
group to coordinate, consolidate and share information about enhancements and planned changes to
PJM tools and technology.

Capacity Performance — Performance Assessment Hour Charges and Credits

Mr. Ed Rich, PJM, discussed the upcoming billing and report changes related to Performance
Assessment Hour Charges and Credits. Details were presented for the Performance Assessment
Resource Charge Summary and Performance Assessment Billing Month Summary reports.

PJM will continue to develop additional supporting reports, which will be discussed at the September
22,2016 MSS meeting.

FERC Order 825 - Discussion on Sub-Hourly Settlements

Mr. Ray Fernandez, PJM, discussed the Settlements impacts of FERC Order 825. Ray reminded the
Subcommittee of implementation timing, which was originally presented at the August 10, 2016 MIC
meeting. He also presented an example of how real-time generator scaling and balancing credits
would be handled with sub-hourly settlements and mentioned that no changes are required for
generation, load, or demand response metering. Sub-hourly generation data would be accepted, if
available, and would be used instead of state estimator or telemetry values.

There were several requests for PJM to provide additional education, including an example that
highlights the impacts of sub-hourly settlements on deviations and uplift calculations and how they
differ from status quo. There was also a question on how PJM would handle the potential imbalance
between generation and load. PJM was also asked to provide a clear delineation of what will need to
change from the EDC perspective for load settlement and what the submitter of load may need to
change in their system to properly interface with PJM.

Additional examples and education will be presented at the September 22, 2016 MSS meeting.
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No recent report changes were discussed.

Participants will have the opportunity to request the addition of any new item(s) to the agenda of a future
meeting.
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