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Note: Highlighted language relates to revisions that are implementing changes pursuant to

ODEC’s proposal. All other revisions are intended to clarify PJM’s existing practices and

procedures. Further, revisions in green show language that has been cut from one section
and pasted into another.

Attachment K-Appendix of the Tariff and Schedule 1 of the Operating Agreement

5.2.3 Target Allocation of Transmission Congestion Credits.

A Target Allocation of Transmission Congestion Credits for each entity holding a Financial
Transmission Right shall be determined for each Financial Transmission Right. Each Financial
Transmission Right shall be multiplied by the Day-ahead Congestion Price differences for the
receipt and delivery points associated with the Financial Transmission Right, calculated as the
Day-ahead Congestion Price at the delivery point(s) minus the Day-ahead Congestion Price at
the receipt point(s). For the purposes of calculating Transmission Congestion Credits, the Day-
ahead Congestion Price of a Zone is calculated as the sum of the Day-ahead Congestion Price of
each bus that comprises the Zone multiplied by the percent of annual peak load assigned to each
node in the Zone. Commencing with the 2015/2016 Planning Period, for the purposes of
calculating Transmission Congestion Credits, the Day-ahead Congestion Price of a Residual
Metered Load aggregate is calculated as the sum of the Day-ahead Congestion Price of each bus
that comprises the Residual Metered Load aggregate multiplied by the percent of the annual peak
residual load assigned to each bus that comprises the Residual Metered Load aggregate. When
the FTR Target Allocation is positive, the FTR Target Allocation is a credit to the FTR holder.
When the FTR Target Allocation is negative, the FTR Target Allocation is a debit to the FTR
holder if the FTR is a Financial Transmission Right Obligation. When the FTR Target Allocation
is negative, the FTR Target Allocation is set to zero if the FTR is a Financial Transmission Right
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5.2.4 [Reserved.]

5.2.5 Calculation of Transmission Congestion Credits.

(a) PJM will calculate the total of each FTR holder’s positive FTR Target Allocations and
the total of each FTR holder’s negative FTR Target Allocations for each hour. For the
purposes of these calculations, FTR sales will be netted against FTR purchases within the
appropriate positive or negative FTR Target Allocation total. PJM will also calculate the total
of all FTR holders’ positive FTR Target Allocations in the hour, all negative FTR Target
Allocations in the hour, and the total of all Transmission Congestion Charges in the hour,
including revenues paid to or received from the Midcontinent Independent System Operator
and New York Independent System Operator for market-to-market congestion relief measures.




(b) Transmission Congestion Credits will first be allocated to each FTR holder in an
amount equal to their total negative hourly FTR Target Allocations. The sum of all PJIM
revenues associated with these Transmission Congestion Credits will then be added to the PJIM
total amount of Transmission Congestion Charges every hour. These adjusted hourly
Transmission Congestion Charges will increase the amount of revenues available to be
allocated to the positive FTR Target Allocations.

(ca) The total of all the positive Target Allocations determined as specified above in section
(a) shall be compared to the totaI Transmrssron Congestron Charges SRR L ey

= arketspecified above in section
(b). If the totaI of the QOSItIV Target AIIocatrons Is less than the adjusted total ef-the

Transmission Congestion Charges,theFransmission-Congestion-Credit-for-each-entity-holding

arFFR-shal-be-equattots Farget-AHocation the Transmission Congestion Credits will be
awarded to each FTR holder equal to their total positive FTR Target Allocations in the hour. All

remaining adjusted Transmission Congestion Charges shall be distributed as described below in
Section 5.2.6 “Distribution of Excess Congestion Charges.”

(db) If the total ef-thepositive Target Allocations is greater than the adjusted total
Transmrssron Congestron Charges for a qrven hour fGFEhG—hGH—FFGSH—H—Iﬂg—f—FG-FH—bGI-h—t—hG—D&%

Rrghts—sha#beﬂas&gned—a—shareef—the—totaﬁransmrssron Congestron GhargesrCredrts will be

awarded in proportion to each FTR holder’s positive FTRits Target Allocations, in addition to
What each FTR holder was awarded as specrfred above in sectron (b). for'—llmaneral—'liransmw
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deficiencies for each FTR holder by taking the difference between each FTR holder’s positive
Target Allocations and the Transmission Congestion Credit awarded pursuant to this section.




5.2.6 Distribution of Excess Congestion Charges.

@ At the end of every month, PJM will calculate the sum of any eExcess Transmission
Congestion Charges_from each hour that had excess charges during the month. Those total
monthly excess charges will be combined with any net annual and net monthly FTR Auction
revenues in excess of ARR Target Allocations for that month, and -aceumutated-ra-menth-shall
be distributed as additional Transmission Congestion Credits to each FTR holder ef-Financial
Fransmissten-Rights-in proportion to, but not more than, the sum of their hourly FTR Target

AIIocatlon defICIenCIes for the month anydeﬁemneymtheeha#eeﬂmnsmts&en@engesﬂen
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by taking the difference between the sum of their hourly FTR Target Allocation deficiencies for
the month and their monthly Transmission Congestion Credits.

(b) After the excess Transmission Congestion Charge distribution described in Section
5.2.6(a) is performed, any excess Transmission Congestion Charges remaining at the end of a
month shall be distributed to each holder of Financial Transmission Rights in proportion to, but
not more than thelr remalnlnq monthly FTR Tarqet AIIocatlon def|C|enC|es for aII previous months

the current Plannlng Penod —P%d%%%bﬁly—éﬁtﬂbﬁ&d—@*%%lﬁ&ﬂ%ﬁ%ﬂ—@@ﬁg@%ﬂ
tod. Each FTR holder’s

remalnlnq monthly FTR Tarqet AIIocatlon def|C|enC|es WI|| be reduced by the Transmission
Congestion Credits awarded pursuant to this section every applicable month.

(©) Any excess Transmission Congestion Charges remaining at the end of a Planning Period
shall be distributed to each holder of Auction Revenue Rights in proportion to, but not more
than, any Auction Revenue Right deficiencies for that Planning Period.

(d) Any excess Transmission Congestion Charges remaining after a distribution pursuant to
subsection (c) of this section shall be distributed to all FTR holders on a pro-rata basis according
to the total positive FTR Target Allocations for all FTRs held at any time during the relevant



Planning Perlod Any aIIocatlon pursuant to this subsection (d) shall be conducted in accordance

daﬂﬂg—me-lllamung—PeHed—wweeerd&neewmbrthe foIIowmg formula {[total

excess Transmission Congestion Charges remaining after distributions pursuant to
subsection (a)-(c) of this section] * [tetal-positive Target Allocation for all FTRs
held by the Market Participant at any time during the Planning Period] / [tetal
positive Target Allocations for all FTRs held by all PJM Market Participants at
any time during the Planning Period]}.

5.2.7 Distribution of Planning Period Congestion Uplift Credits and Charges

(ag) At the end of a Planning Period, if all FTR holders did not receive Transmission
Congestion Credits equal to their FTR Target Allocations, the Office of the Interconnection shall
award Planning Period Congestion Uplift Credits to each FTR holder equal to their total of their
remaining monthly FTR Target deficiencies for each month of the Planning Period. The total cost
to fund thls upllft will be assessed to FTR holders aSSESS—a—Gh&FG}E—EGH&HG—t-he—d-IﬁeFGHGE—bet-WGEH
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section 7.4.4(c) of Schedule 1 of this Agreement, and shall be allocated to all FTR holders on a
pro-rata basis according to the tetal-positive FTR Target Allocations for all FTRs held at any
time during the relevant Planning Period. The charge shall be calculated and allocated in
accordance with the following methodelogy:




feHowingformula: {[total uplift] * [tetal-positive FTR Target Allocation for all FTRs held by
the Market Participant at any time during the Planning Period] /[tetal-positive FTR Target
Allocations for all FTRs held by all PJM Market Participants at any time during the Planning

Period]}.

7.5 Simultaneous Feasibility.

(b) On an annual basis the Office of the Interconnection shall conduct a simultaneous
feasibility test for stage 1A Auction Revenue Rights, which shall assess the simultaneous
feasibility for each year remaining in the term of the right(s). This test shall be based on the
Auction Revenue Rights required to meet Zonal Base Load requirements. The Office of the
Interconnection shall apply a zonal load growth rate to the simultaneous feasibility test for the
ten year term of the stage 1A Auction Revenue Rights to reflect load growth as estimated by
the Office of the Interconnection. The zonal load growth rate for each Zone shall equal 1.5%
plus the reported 10 year annual growth rate as reported in the most recent PJM Load Forecast

Report.
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