OATT ATTACHMENT O Milestones

on such date as mutually agreed upon by the parties, unless earlier terminated in accordance with the
terms set forth in Appendix 2 to this ISA. The term of the ISA shall be as provided in Section 1.3 of
Appendix 2 to this ISA. Interconnection Service shall commence as provided in Section 1.2 of
Appendix 2 to this ISA.

5.0 Security. In accord with Section 212.4 of the Tariff, Interconnection Customer shall provide the
Transmission Provider (for the benefit of the Interconnected Transmission Owner) with a letter of
credit from an agreed provider or other form of security reasonably acceptable to the Transmission
Provider and that names the Transmission Provider as beneficiary (“Security”) in the amount of

$ . This amount represents the sum of the estimated Costs, determined in
accordance with Sections 212 and 217 of the Tariff, for which the Interconnection Customer will be
responsible, less any Costs already paid by Interconnection Customer. Interconnection Customer
acknowledges that its ultimate cost responsibility in accordance with Section 217 of the Tariff will be
based upon the actual Costs of the facilities described in the Specifications, whether greater or lesser
than the amount of the payment security provided under this section.

[Include the following if Interconnection Customer requests deferral of the security as provided for in
Section 212.4(c) of the Tarift:

For any portion of the security that may be deferred in accordance with Section 212.4(c) of the
Tariff, and as requested by Interconnection Customer, Interconnection Customer shall provide the
security specified in this Section 5.0 within 120 days after the Interconnection Customer executes
this ISA, provided that Interconnection Customer shall pay a deposit of at least $200,000 or 125% of
the estimated costs that will be incurred during the 120-day period, whichever is greater, to fund
continued design work and/or procurement activities, with $100,000 of such deposit being non-
refundable.]

Should Interconnection Customer fail to provide security at the time the Interconnection Customer
executes this ISA, or, if deferred, by the end of the 120-day period, this ISA shall be terminated.

6.0 Project Specific Milestones. In addition to the milestones stated in Section 212.5 of the Tariff, as
applicable, during the term of this ISA, Interconnection Customer shall ensure that it meets each of
the following development milestones:

[Specify Project Specific Milestones]

[As appropriate include the following standard Milestones, with any revisions necessary for the
project at hand:
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6.1 Substantial Site work completed. On or before Interconnection Customer
must demonstrate completion of at least 20% of project site construction. At this time
Interconnection Customer must submit to Interconnected Transmission Owner and Transmission
Provider initial drawings, certified by a professional engineer, of the Customer Interconnection
Facilities.

6.2 Delivery of major electrical equipment. On or before , Interconnection
Customer must demonstrate that _ generating units have been delivered to Interconnection
Customer’s project site.

6.3 Commercial Operation. (i) On or before , Interconnection Customer must
demonstrate commercial operation of _ generating units; (ii) On or before ,
Interconnection Customer must demonstrate commercial operation of _ additional generating units.
Demonstrating commercial operation includes achieving Initial Operation in accordance with Section
1.4 of Appendix 2 to this ISA and making commercial sales or use of energy, as well as, if
applicable, obtaining capacity qualification in accordance with the requirements of the Reliability
Assurance Agreement Among Load Serving Entities in the PJM Region.

[if a specific situation requires a CSA by a certain date then use the following: Interconnection
Construction Service Agreement. On or before , Interconnection Customer must have
either (a) executed an Interconnection Construction Service Agreement for Interconnection Facilities
for which Interconnection Customer has cost responsibility; (b) requested dispute resolution under
Section 12 of the PJM Tariff, or if concerning the Regional Transmission Expansion Plan, consistent
with Schedule 5 of the Operating Agreement; or (c) requested that the Transmission Provider file the
Interconnection Construction Service Agreement unexecuted with the Commission. ]

6.4 Within one (1) month following commercial operation of generating unit(s), Interconnection
Customer must provide certified documentation demonstrating that “as-built” Customer Facility and
Customer Interconnection Facilities are in accordance with applicable PJM studies and agreements.
Interconnection Customer must also provide PJM with “as-built” electrical modeling data or confirm
that previously submitted data remains valid.

[Add Additional Project Specific Milestones as appropriate]

Interconnection Customer shall demonstrate the occurrence of each of the foregoing milestones to
Transmission Provider’s reasonable satisfaction. Transmission Provider may reasonably extend any
such milestone dates, in the event of delays that Interconnection Customer (i) did not cause and (ii)
could not have remedied through the exercise of due diligence. The milestone dates stated in this ISA
shall be deemed to be extended coextensively with any suspension of work initiated by
Interconnection Customer in accordance with the Interconnection Construction Service Agreement.

7.0 Provision of Interconnection Service. Transmission Provider and Interconnected Transmission
Owner agree to provide for the interconnection to the Transmission System in the PJM Region of
Interconnection Customer’s Customer Facility identified in the the facilities and/or operation
thereof, its anticipated duration and the corrective action taken and/or to be taken. The initial
notice shall be followed as soon as practicable with written notice.
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OATT ATTACHMENT P.A2. Section 2.1 Interconnection Customer
2.1 Interconnection Customer Obligations
2.1.1 Generally:

Interconnection Customer shall, at its sole cost and expense, design, procure, construct, own and
install the Customer Facility and the Customer Interconnection Facilities in accordance with this
Appendix 2 to this CSA, Applicable Standards, Applicable Laws and Regulations, Good Utility
Practice, the Scope of Work and the Facilities Study (to the extent that design of the Customer
Interconnection Facilities is included therein), provided, however, that, in the event and to the
extent that the Customer Facility is comprised of or includes Merchant Network Upgrades,
subject to the terms of Section 3.2.3 of this Appendix 2, the Interconnected Transmission Owner,
shall design, procure, construct and install such Merchant Network Upgrades.

2.1.2 Interconnection Customer Drawings:

On or before the applicable date specified in the Milestones of the Interconneciton Service
Agreement Sehedule—of—Werk, Interconnection Customer shall submit to the Interconnected
Transmission Owner and Transmission Provider initial drawings, certified by a professional
engineer, of the Customer Interconnection Facilities. Interconnected Transmission Owner and
Transmission Provider shall review the drawings to assess the consistency of Interconnection
Customer’s design of the Customer Interconnection Facilities with design that was analyzed in
the planning model as described in PJM Manuals. Applicable Standards—and,—to-the-extent-that

consulting with the Interconnected Transmission Owner, Transmission Provider shall provide
comments on the drawings to Interconnection Customer within forty-five (45) days after its
receipt thereof, after which time any drawings not subject to comment shall be deemed to be
approved. All drawings provided hereunder shall be deemed to be Confidential Information.

2.1.3 Effect of Review:

Interconnected Transmission Owner's and Transmission Provider’s reviews of Interconnection
Customer's initial drawings of the Customer Interconnection Facilities shall not be construed as
confirming, endorsing or providing a warranty as to the fitness, safety, durability or reliability of
such facilities or the design thereof. At its sole cost and expense, Interconnection Customer shall
make such changes to the design of the Customer Interconnection Facilities as may reasonably
be required by Transmission Provider, in consultation with the Interconnected Transmission
Owner, to ensure that the Customer Interconnection Facilities meet Applicable Standards and, to
the extent that design of the Customer Interconnection Facilities is included in the Facilities
Study, to ensure that such facilities conform with the Facilities Study.
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OATT ATTACHMENT P.A2. Section 3.2 Construction by Interconn
3.2 Construction by Interconnected Transmission Owner
3.2.1 Standard Option:

The Interconnected Transmission Owner shall use Reasonable Efforts to design, procure,
construct and install the Transmission Owner Interconnection Facilities and/or any Merchant
Network Upgrades that it is responsible for constructing in accordance with the Schedule of
Work.

3.2.1.1 Construction Sequencing:

In general, the sequence of the proposed dates of Initial Operation of Interconnection Customers
seeking interconnection to the Transmission System will determine the sequence of construction
of Network Upgrades.

3.2.2 Negotiated Contract Option:

As an alternative to the Standard Option set forth in Section 3.2.1 of this Appendix 2, the
Interconnected Transmission Owner and the Interconnection Customer may mutually agree to a
Negotiated Contract Option for the Interconnected Transmission Owner’s design, procurement,
construction and installation of the Transmission Owner Interconnection Facilities and/or any
Merchant Network Upgrades. Under the Negotiated Contract Option, the Interconnection
Customer and the Interconnected Transmission Owner may agree to terms different from those
included in the Standard Option of Section 3.2.1 above and the corresponding standard terms set
forth in the applicable provisions of Part VI of the Tariff and this Appendix 2. Under the
Negotiated Contract Option, negotiated terms may include the work schedule applicable to the
Interconnected Transmission Owner’s construction activities and changes to same (Section 3.3 of
this Appendix 2); payment provisions, including the schedule of payments; incentives, penalties
and/or liquidated damages related to timely completion of construction (Section 3.2.1 of this
Appendix 2); use of third party contractors; and responsibility for Costs, but only as between the
Interconnection Customer and the Interconnected Transmission Owner that are parties to this
Interconnection Construction Service Agreement; no other Interconnection Customer’s
responsibility for Costs may be affected (Section 217 of the Tariff). No other terms of the Tariff
or this Appendix 2 shall be subject to modification under the Negotiated Contract Option. The
terms and conditions of the Tariff that may be negotiated pursuant to the Negotiated Contract
Option shall not be affected by use of the Negotiated Contract Option except as and to the extent
that they are modified by the parties’ agreement pursuant to such option. All terms agreed upon
pursuant to the Negotiated Contract Option shall be stated in full in an appendix to this
Interconnection Construction Service Agreement.

3.2.3 Option to Build

3.2.3.1 Option:
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In the event that the Interconnected Transmission Owner and the Interconnection Customer are
unable to agree upon the terms of an Interconnection Construction Service Agreement (a) on or
before the date that is 30 days after Interconnection Customer’s execution of the Interconnection
Service Agreement, or (b) by such earlier date as is reasonable in the light of the schedule for
construction of, as the case may be, the Transmission Owner Interconnection Facilities or
Merchant Network Upgrades, as set forth in the Facilities Study, and subject to the terms and
conditions set forth in Sections 2 and 3 of this Appendix 2, or if mutually agreed by and between
the Interconnection Customer and the Transmission Owner, the Interconnection Customer shall
have the right, but not the obligation (“Option to Build”), to design, procure, construct and install
all or any portion of the Transmission Owner Interconnection Facilities and/or any Merchant
Network Upgrades. In order to exercise this Option to Build, the Interconnection Customer must
provide Transmission Provider and the Interconnected Transmission Owner with written notice
of its election to exercise the option by no later than seven days after the date that is 30 days after
Interconnection Customer’s execution of the Interconnection Service Agreement, specifying
either that a mutual agreement has been reached between the Interconnection Customer and the
Interconnected Transmission Owner that the Interconnection Customer will exercise the Option
to Build, or the specific terms and conditions of the Interconnection Construction Service
Agreement upon which the Interconnected Transmission Owner and the Interconnection
Customer are unable to agree and the efforts undertaken by the Interconnection Customer to
resolve such disagreement; provided, however, that the Interconnection Customer and the
Interconnected Transmission Owner may by mutual agreement extend the time period for
exercise of the option.

3.2.3.2 General Conditions Applicable to Option:

In addition to the other terms and conditions applicable to the construction of facilities under this
Appendix 2, the Option to Build is subject to the following conditions:

(a) The Interconnection Customer must obtain or arrange to obtain all necessary
permits and authorizations for the construction and installation of the Transmission Owner
Interconnection Facilities and/or any Merchant Network Upgrades that it is building, provided,
however, that when the Interconnected Transmission Owner’s assistance is required, the
Interconnected Transmission Owner shall assist the Interconnection Customer in obtaining such
necessary permits or authorizations with efforts similar in nature and extent to those that the
Interconnected Transmission Owner typically undertakes in acquiring permits and authorizations
for construction of facilities on its own behalf;

(b) The Interconnection Customer must obtain all necessary land rights for the
construction and installation of the Transmission Owner Interconnection Facilities and/or any
Merchant Network Upgrades that it is building, provided, however, that upon Interconnection
Customer’s reasonable request, the Interconnected Transmission Owner shall assist the
Interconnection Customer in acquiring such land rights with efforts similar in nature and extent
to those that the Interconnected Transmission Owner typically undertakes in acquiring land
rights for construction of facilities on its own behalf;
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(c) Notwithstanding anything stated herein, each Interconnected Transmission Owner
shall have the exclusive right and obligation to perform the line attachments (tie-in work), and to
calibrate remote terminal units and relay settings, required for the interconnection to such
Interconnected Transmission Owner’s existing facilities of any Transmission Owner
Interconnection Facilities and/or any Merchant Network Upgrades that the Interconnection
Customer builds; and(d) The Transmission Owner Interconnection Facilities and/or any
Merchant Network Upgrades built by the Interconnection Customer shall be successfully
inspected, tested and energized pursuant to Sections 3.8 and 3.9 of this Appendix 2.

3.2.3.3 Additional Conditions Regarding Network Facilities:

To the extent that the Interconnection Customer utilizes the Option to Build for design,
procurement, construction and/or installation of (a) any Merchant Network Upgrades, (b) any
Transmission Owner Interconnection Facilities that are Local Upgrades or Network Upgrades to
Transmission System facilities that are in existence or under construction by or on behalf of the
Interconnected Transmission Owner on the date that the Interconnection Customer solicits bids
under Section 3.2.3.7 below, or (c) Merchant Network Upgrades or Transmission Owner
Interconnection Facilities that are to be located on land or in right-of-way owned or controlled by
the Interconnected Transmission Owner, and in addition to the other terms and conditions
applicable to the design, procurement, construction and/or installation of facilities under this
Appendix 2, all work shall comply with the following further conditions:

(1) All work performed by or on behalf of the Interconnection Customer shall be
conducted by contractors, and using equipment manufacturers or vendors, that are listed on the
Interconnected Transmission Owner’s List of Approved Contractors;

(11) The Interconnected Transmission Owner shall have full site control of, and
reasonable access to, its property at all times for purposes of tagging or operation, maintenance,
repair or construction of modifications to, its existing facilities and/or for performing all tie-ins
of Interconnection Facilities and/or Merchant Network Upgrades built by or for the
Interconnection Customer; and for acceptance testing of any equipment that will be owned
and/or operated by the Interconnected Transmission Owner;

(ii1))  The Interconnected Transmission Owner shall have the right to have a reasonable
number of appropriate representatives present for all work done on its property/facilities or
regarding the Transmission Owner Interconnection Facilities and/or Merchant Network
Upgrades, and the right to stop, or to order corrective measures with respect to, any such work
that reasonably could be expected to have an adverse effect on reliability, safety or security of
persons or of property of the Interconnected Transmission Owner or any portion of the
Transmission System, provided that, unless circumstances do not reasonably permit such
consultations, the Interconnected Transmission Owner shall consult with the Interconnection
Customer and with Transmission Provider before directing that work be stopped or ordering any
corrective measures;

(iv)  The Interconnection Customer and its contractors, employees and agents shall
comply with the Interconnected Transmission Owner’s safety, security and work rules,
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environmental guidelines and training requirements applicable to the area(s) where construction
activity is occurring and shall provide all reasonably required documentation to the
Interconnected Transmission Owner, provided that the Interconnected Transmission Owner
previously has provided its safety, security and work rules and training requirements applicable
to work on its facilities to Transmission Provider and the Interconnection Customer within 20
business days after a request therefor made by Interconnection Customer following its receipt of
the Facilities Study;

(v) The Interconnection Customer shall be responsible for controlling the
performance of its contractors, employees and agents; and

(vi)  All activities performed by or on behalf of the Interconnection Customer pursuant
to its exercise of the Option to Build shall be subject to compliance with Applicable Laws and
Regulations, including those governing union staffing and bargaining unit obligations, and
Applicable Standards.

3.2.3.4 Administration of Conditions:

To the extent that the Interconnected Transmission Owner exercises any discretion in the
application of any of the conditions stated in Sections 3.2.3.2 and 3.2.3.3 of this Appendix 2, it
shall apply each such condition in a manner that is reasonable and not unduly discriminatory and
it shall not unreasonably withhold, condition, or delay any approval or authorization that the
Interconnection Customer may require for the purpose of complying with any of those
conditions.

3.2.35 Approved Contractors:

(a) Each Transmission Owner shall develop and shall provide to Transmission
Provider a List of Approved Contractors. Each Transmission Owner shall include on its List of
Approved Contractors no fewer than three contractors and no fewer than three manufacturers or
vendors of major transmission-related equipment, unless a Transmission Owner demonstrates to
Transmission Provider’s reasonable satisfaction that it is feasible only to include a lesser number
of construction contractors, or manufacturers or vendors, on its List of Approved Contractors.
Transmission Provider shall publish each Transmission Owner’s List of Approved Contractors in
a PJM Manual and shall make such manual available on its internet website.

(b) Upon request of an Interconnection Customer, a Transmission Owner shall add to
its List of Approved Contractors (1) any design or construction contractor regarding which the
Interconnection Customer provides such information as the Transmission Owner may reasonably
require which demonstrates to the Transmission Owner’s reasonable satisfaction that the
candidate contractor is qualified to design, or to install and/or construct new facilities or
upgrades or modifications to existing facilities on the Transmission Owner’s system, or (2) any
manufacturer or vendor of major transmission-related equipment (e.g., high-voltage
transformers, transmission line, circuit breakers) regarding which the Interconnection Customer
provides such information as the Transmission Owner may reasonably require which
demonstrates to the Transmission Owner’s reasonable satisfaction that the candidate entity’s
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major transmission-related equipment is acceptable for installation and use on the Transmission
Owner’s system. No Transmission Owner shall unreasonably withhold, condition, or delay its
acceptance of a contractor, manufacturer, or vendor proposed for addition to its List of Approved
Contractors.

3.2.3.6 Construction by Multiple Interconnection Customers:

In the event that there are multiple Interconnection Customers that wish to exercise an Option to
Build with respect to Interconnection Facilities of the types described in Section 3.2.3.3 to this
Appendix 2, the Transmission Provider shall determine how to allocate the construction
responsibility among them unless they reach agreement among themselves on how to proceed.

3.2.3.7 Option Procedures:

(a) Within 10 days after notifying Transmission Provider and the Interconnected
Transmission Owner of its election to exercise the Option to Build, Interconnection Customer
shall solicit bids from one or more Approved Contractors named on the Interconnected
Transmission Owner’s List of Approved Contractors to procure equipment for, and/or to design,
construct and/or install, the Transmission Owner Interconnection Facilities and/or Merchant
Network Upgrades that the Interconnection Customer seeks to build under the Option to Build on
terms (i) that will meet the Interconnection Customer’s proposed schedule; (ii) that, if the
Interconnection Customer seeks to have an Approved Contractor construct or install
Transmission Owner Interconnection Facilities and/or Merchant Network Upgrades, will satisfy
all of the conditions on construction specified in Sections 3.2.3.2 and 3.2.3.3 of this Appendix 2;
and (iii) that will satisfy the obligations of a Constructing Entity (other than those relating to
responsibility for the costs of facilities) under this Appendix 2.

(b) Any additional costs arising from the bidding process or from the final bid of the
successful Approved Contractor shall be the sole responsibility of the Interconnection Customer.

(©) Upon receipt of a qualifying bid acceptable to it, the Interconnection Customer
shall contract with the Approved Contractor that submitted the qualifying bid. Such contract
shall meet the standards stated in paragraph (a) of this section.

(d) In the absence of a qualifying bid acceptable to the Interconnection Customer in
response to its solicitation, the Interconnected Transmission Owner(s) shall be responsible for
the design, procurement, construction and installation of the Transmission Owner
Interconnection Facilities and/or Merchant Network Upgrades in accordance with the Standard
Option described in Section 3.2.1 of this Appendix 2.

3.2.3.8 Interconnection Customer Drawings:
Interconnection Customer shall submit to the Interconnected Transmission Owner and
Transmission Provider initial drawings, certified by a professional engineer, of the Transmission

Owner Interconnection Facilities and/or Merchant Network Upgrades that Interconnection
Customer arranges to build under the Option to Build. The Interconnected Transmission Owner
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| and TransmissionProvidershall review the drawings to assess the consistency of Interconnection
Customer’s design of the pertinent Transmission Owner Interconnection Facilities and/or
Merchant Network Upgrades with Applicable Standards and the Facilities Study. After
econsuttinewith-the-Interconnected Transmission Owner or ; Transmission Provider shall provide
comments on such drawings to Interconnection Customer within sixty days after its receipt
thereof, after which time any drawings not subject to comment shall be deemed to be approved.
All drawings provided hereunder shall be deemed to be Confidential Information.

3.2.3.9 Effect of Review:

| Interconnected Transmission Owner's and-TFransmission—Previder’s-reviews of Interconnection
Customer's initial drawings of the Transmission Owner Interconnection Facilities and/or
Merchant Network Upgrades that the Interconnection Customer is building shall not be
construed as confirming, endorsing or providing a warranty as to the fitness, safety, durability or
reliability of such facilities or the design thereof. At its sole cost and expense, Interconnection
Customer shall make such changes to the design of the pertinent Transmission Owner
Interconnection Facilities and/or Merchant Network Upgrades as may reasonably be required by
Transmission Provider, in consultation with the Interconnected Transmission Owner, to ensure
that the Transmission Owner Interconnection Facilities and/or Merchant Network Upgrades that
Interconnection Customer is building meet Applicable Standards and conform with the Facilities
Study.

Page 9



