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Net Benefits Threshold vs. Net Benefits Test 

• Net Benefits Threshold: A monthly price which represents the 
price point at which an economic demand reduction is 
considered to be of benefit.   
 

• Net Benefits Test: The comparison of the applicable real-time 
locational marginal price vs. the Net Benefits Threshold.   
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Actual MWh Relief – Flat Profiling 

• PJM Settlements will calculate the Actual MWh Relief the same 
way it is calculated today, and then evenly distribute the Actual 
MWh Relief over all intervals for which the resource was 
dispatched during the hour. 
 
– For each interval where the resource was dispatched: 

• Flat Profile MW = Actual MWh Relief * (12 / number of intervals 
dispatched within the hour) 
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Flat Profiling Example 
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5-Minute Calculation 

• The Economic Demand Response Credit will be calculated on a 
5-minute basis, comparing the Net Benefit Threshold to the real-
time 5 minute locational marginal price. 
 
– If Net Benefit Threshold <= real-time 5 minute LMP 

• Credit = (Flat Profile MW * 5-minute LMP) / 12 
– If Net Benefit Threshold > real-time 5 minute LMP 

• Credit = $0 
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Net Benefit Test Example 
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