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Market Settlements Subcommittee
Conference Call

September 22, 2016

1:00 p.m. - 4:00 p.m. EST

PJM reviewed the Anti-Trust Policy, Code of Conduct and Media Participation Policy and performed roll
call. The Subcommittee approved the minutes from the August 18, 2016 MSS meeting.

1. FERC EL05-121 Settlement Agreement

Mr. Ray Fernandez, PJM, discussed the Settlements impacts of FERC EL05-121. He provided a
settlement example that highlighted the change to the allocation of charges for covered transmission
enhancement projects. He also explained the Schedule 12-C Appendix C charges and credits, referred
to as the “Black Box” settlement, which is a ten year settlement that will be effective retroactive to
January 1, 2016 through December 31, 2025. Billing Line ltem 1115 has been created for these
charges.

Mr. Sean Flamm, PJM, reviewed the new Transmission Enhancement Settlement (EL05-121-009)
Charge Summary MSRS report columns and supporting calculations.

PJM is waiting for FERC approval on the settlement agreement to begin allocating these charges and
credits.

2. BLIT - LSE InSchedule and NSPL Activity Summary Report

Mr. Nick DiSciullo, PJM, discussed an issue brought forth by FirstEnergy related to Billing Line Item
Transfers. A Billing Line Item Transfer (BLIT) transfers the total billing line line item amount associated
with the “From” account to the “To” account. Currently, an EDC cannot see if an LSE has market
activity in multiple zones. If the LSE is serving load in multiple zones and a BLIT is established
between that LSE (“From”) and an EDC (“To"), the EDC could be impacted with charges contained in
the billing line item that are not related to its zone.

PJM proposed a new MSRS report that lists the LSE accounts and whether or not the account is
serving InSchedule Load in multiple zones (Y/N), and/or NSPL in multiple zones (Y/N). The report
would be under the “Public Data” report category.

3. NSPL Daily Zonal Scaling Factors — Rounding Issues

Mr. Ray Fernandez, PJM, presented slides on the upcoming NSPL scaling and data submission
changes in eRPM. He explained that due to a strong requirement to maintain NSPL precision of 0.1
MW there could be resulting rounding issues. The Subcommittee was asked to think about potential
solutions and discuss them at the October 13, 2016 MSS meeting.
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4. FERC Order 825 - Discussion on Sub-Hourly Settlements

Mr. Ray Fernandez, PJM, discussed the Settlements impacts of FERC Order 825. He presented an
example of how real-time generator scaling and balancing credits would be handled with sub-hourly
settlements and mentioned that no changes are required for generation, load, or demand response
metering. Five minute generation meter data would be accepted, if available, and would be used
instead of state estimator or telemetry values.

Additional examples and education will be presented at the October 13, 2016 MSS meeting.

Mr. Sean Flamm, PJM, discussed the new column additions to the existing Locational Reliability Charge
Summary Report. The new columns will allow members to understand how the UCAP value changes on a
daily basis in relation to the PLC Uploaded MW and also provides them with the capability to easily derive
the scaling factor.

Participants will have the opportunity to request the addition of any new item(s) to the agenda of a future

meeting.
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