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Overview

− Purpose:

• Update stakeholders on PJM’s Stage 1A 10-Year Auction Revenue 

Rights (ARR) analysis

− Key Takeaways

• 2019 Stage 1A 10-Year ARR analysis identified violations on both 

internal and external (M2M) facilities

• The planned upgrades can accommodate to remove the violations and 

restore stage1A ARR capability.
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Background

− ARRs (Auction Revenue Rights) allocated who fund the 

embedded costs of the transmission system

• Firm network customers

• Point-to-point customers

− On an annual basis:

• PJM allocates ARRs through a multi stage process (Stage 1A, 1B and 2)

• PJM conducts an annual simultaneous feasibility analysis to determine if 

the transmission system can accommodate Stage 1A ARRs to cover 

base load for the next 10-year period. 
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Results of 2019/20 Stage 1A ARR 10-year Analysis
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Revision History

• V1 – 10/10/2019 – Original slides posted 
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