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é/ Background

* Non-Retail Behind the Meter Generation (NRBTMG) Issue Charge worked
at the Operating Committee in 2019

« Updates to Emergency Operations (M-13) and Generator Operational
Requirements (M-14D) endorsed at September 26, 2019 MRC meeting

— Updates clarified the reporting, netting, and operational requirements of
NRBTMG

— Updates included annual reporting process to determine the total amount of
NRBTMG in PJM

« Capacity Exchange system enhancements released in 2020 to facilitate the
administration of NRBMTMG requirements
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https://pjm.com/-/media/committees-groups/committees/oc/20190409/20190409-item-23-nrbtmg-business-rules-issue-charge.ashx

é/ Key Work Activities

Key Work Activities

1) Review the existing NRBTMG business rules in agreements and manuals and identify the rules that would
be impacted by efforts to clarify the existing performance requirements? and reporting requirements to
ensure that NRBTMG is operating at appropriate levels during emergency conditions.

2) Propose changes, if necessary, to existing NRBTMG business rules in agreements and manuals to clarify
the performance requirements, reporting requirements, Member and PJM responsibilities, and
processes/procedures needed to administer the requirements.

3) Determine the level of NRBTMG in PJM.

4) Evaluate the current level of NRBTMG in PJM as compared to 3000 MW cap and determine if any changes
to NRBTMG business rules are needed. In the event the 3000 MW cap is reached, PJM shall, following its
normal stakeholder process, make a filing within six months justifying either continuation of the existing rules
or any changes to the rules.

Key Activity #4 triggered when total amount of NRBTMG in PJM approaches 3000 MW cap.
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é/ Amount of NRBTMG in PJM

* Total amount of Non-Retail BTMG in PJM posted each year in
November

« Amount reported significantly below the 3000 MW cap

1171.5 11/27/2019
1186.4 11/24/2020
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https://pjm.com/-/media/markets-ops/rpm/non-retail-btmg-threshold-posting.ashx

= % Sunset Issue Charge

* Propose to sunset the NRBTMG Business Rules Issue Charge

* Intend to bring back the Issue Charge and resume work on Key
Activity #4 once amount of NRBTMG in PJM approaches 3000
MW cap

— Additional scope may be considered at that time if appropriate
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