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Market Implementation Committee

PJM Conference & Training Center, Audubon, PA
November 8, 2017

9:00 a.m.-3:20 p.m. EPT

1. Ms. Christina Stotesbury and Ms. Chantal Hendrzak, PJM, provided announcements and reviewed the
Antitrust, Code of Conduct, and Public Meetings/Media Participation Guidelines.

2. The committee approved the draft minutes from the October 11, 2017 Market Implementation Committee
meeting by acclamation with 0 objections and 0 abstentions.

3. Ms. Christina Stotesbury, PJM, and Ms. Chantal Hendrzak, reviewed the active MIC issues on Issue Tracking
and proposed updating issue statuses to address and resolve open issues, and recommended closing a
number of issues within the MIC and subcommittees of the MIC.

The following MIC issues will be closed:

Operating Parameter Definitions, pending implementation of new parameter Soak Time planned for 2019
Efficiency of PIM MIS Real-Time Interchange

Spot-in Transmission Service for Energy Imports from NYISO

Annual Revenue Requirements for new Black Start units

Shortage Pricing Operating Reserve Demand Curve (ORDC) — Order 825

The following MIC Subcommittee issues will be closed:
Sub-Hourly Settlements — Order 825
Pseudo-Tied Generators and Dynamic Schedules End-of-Month Meter Correction

4. Mr. Foluso Afelumo, PJM, provided a brief update on security changes to the Account Manager tool.

5. Proposed FTR Credit Requirements for Transmission Upgrades
Mr. Hal Loomis, PJM, reviewed a proposed change in FTR credit requirements to reduce exposure posed by

congestion reductions resulting from major transmission upgrades. The committee endorsed the proposal
by acclamation with 1 objection and 0 abstentions.

6. Proposed changes to Price Responsive Demand for Capacity Performance requirements
Mr. Pete Langbein, PJM, reviewed four proposals that came from the Demand Response Subcommittee to

update Price Responsive Demand for Capacity Performance requirements. The IMM offered a new proposal
and Whisker removed their proposal prior to voting. The committee approved two of the three proposals.
The PJM package was endorsed with 171 in favor (83%), 35 opposed (17%) and 14 abstentions.
Package C was endorsed with 116 in favor (62%), 72 opposed (38%) and 21 abstentions.

The IMM package was not endorsed with 28 in favor (15%), 164 opposed (85%) and 20 abstentions.
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10.

11.

12.

Manual 11, 18, 27, 28, and 29 Revisions for 5-minute Settlements
Mr. Ray Fernandez, PJM, presented revisions to Manuals 11, 18, 27, 28, and 29 associated with the

implementation of 5-Minute Settlements. The committee endorsed the manual revisions by acclamation
with 0 objections and 8 abstentions.

Distributed Energy Resources (DER) Charter
Mr. Scott Baker, PJM, provided an update on the Distributed Energy Resource issue that has been worked at

Special Sessions of the MIC, and presented two charters to convert the effort to a subcommittee.

The committee approved the amended charter (Item 8B) with 160 in favor (92%), 14 opposed (8%) and
12 abstentions. The original charter failed majority motion with 26 in favor (17%), 130 opposed (83%)
and 28 abstentions.

FTR Modeling, Performance & Surplus
Mr. Brian Chmielewski, PIM, presented a first read of proposals addressing 3 problem statements and issue

charges that have been worked in the FTRMPS Special Sessions of the MIC.
A. Long Term FTR Modeling Enhancements for Future Transmission Expansions
B. FTR Auction Case Performance
C. FTR Surplus
The committee will be asked to endorse a proposal for each issue at the December meeting.

Seasonal DR Aggregation Registration Rules — Problem Statement and Issue Charge
Mr. Steve Doremus, EnerNOC, presented a first read of a problem statement and issue charge to address the

aggregation of summer and winter Demand Response MWs for the Capacity Performance Annual
Requirement. The committee will be asked to endorse the problem statement and issue charge at the
December meeting.

Market Path/Interface Pricing Point Alignment

Mr. John Dadourian, Monitoring Analytics, and Mr. Tim Horger, PJM, reviewed the Market Path/Interface
Pricing Point Alignment issue and presented a proposed joint solution. Stakeholders were given an
opportunity to offer additional design components and solution options. If you have a solution package to
include, please send to the MIC Chair or Secretary prior to the December 13 MIC.

Transmission Penalty Factors

Mr. Devendra Canchi, Monitoring Analytics, reviewed the Transmission Penalty Factors issue and matrix.
Stakeholders were given an opportunity to offer interests and design components and are encouraged to
send suggested additions to the matrix prior to the December 13 MIC.

PJM©2017 2



2pjm  Draft Minutes

13. Interregional Coordination Activity
Mr. Tim Horger, PJM, provided an update on Interregional Coordination efforts.

14. Operationalizing Gas Pipeline Contingencies
Mr. Brian Fitzpatrick, PJM, provided an update on continuing efforts to operationalize gas pipeline
contingencies.

15. Market Operations Price Transparency Issue
Mr. Rami Dirani, PJM, provided an update on the Market Operations Price Transparency issue worked in
Special Sessions of the MIC.

16. Net Energy Injections — Quarterly Report
Ms. Jennifer Warner-Freeman, PJM, reviewed the 31 Quarter Net Energy Injections report.

Credit Subcommittee (CS)
Meeting materials will be posted to the CS website.

Demand Response Subcommittee (DRS)
Meeting materials will be posted to the DRS web site.

Intermittent Resources Subcommittee (IRS)
Meeting materials will be posted to the IRS web site.

Market Settlements Subcommittee (MSS)
Meeting materials are posted to the MSS web site.

Report on Market Operations
The Report on Market Operations will be reviewed during the MC Webinar.

December 13, 2017 9:00 a.m. PJM Interconnection — Conference & Training Center
January 10, 2018 9:00 a.m. PJM Interconnection — Conference & Training Center
February 7, 2018 9:00 a.m. PJM Interconnection — Conference & Training Center
March 7, 2018 9:00 a.m. PJM Interconnection — Conference & Training Center
April 4,2018 9:00 a.m. PJM Interconnection — Conference & Training Center
May 2, 2018 9:00 a.m. PJM Interconnection — Conference & Training Center
June 6, 2018 9:00 a.m. PJM Interconnection — Conference & Training Center
Hendrzak, Chantal (Chair) PJM Interconnection, LLC Not Applicable

Stotesbury, Christina (Secretary) PJM Interconnection, LLC Not Applicable

Afelumo, Foluso PJM Interconnection, LLC Not Applicable
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Visit learn.pjm.com, an easy-to-understand resource about the power industry and PIM’s role.
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